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Destra Multi-Alternative Fund (the “Fund”) is a Delaware statutory trust that is registered under the
Investment Company Act of 1940, as amended (the “1940 Act”), as a non-diversified, closed-end
management investment company and operates as an interval fund.

Price to Public” Sales Load® Proceeds to the Fund®
Per Class I Share At current NAV N/A Amount invested at current
NAV
Per Class A Share At current NAYV, plus a sales 5.75% Amount invested at current
load of up to 5.75% purchase price, less applicable
Sales Load
Per Class T Share At current NAYV, plus a sales 3.00% Amount invested at current
load of up to 3.00% purchase price, less applicable
Sales Load
Per Class C Share At current NAV N/A Amount invested at current
purchase price
Total Up to $276,080,000 Upto5.75%  Up to $276,080,000)
(1) Shares are sold at a public offering price equal to the then-current NAV per Share of the applicable

()
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class, plus applicable Sales Load. See “Distribution of Shares.”

“Sales Load” includes up to 5.75% of the public offering price for Class A Shares and up to 3.00% of
the public offering price of Class T Shares. See “Distribution of Shares.”

Destra Capital Advisors LLC (the “Adviser”) has contractually agreed to reduce its fees and/or absorb
expenses of the Fund, until at least November 30, 2021, to ensure that total annual Fund operating
expenses after fee waiver and/or reimbursement (excluding any front-end or contingent deferred loads,
brokerage fees and commissions, acquired fund fees and expenses, fees and expenses associated with
instruments in other collective investment vehicles or derivative instruments, borrowing costs (such as
interest and dividend expense on securities sold short), taxes and extraordinary expenses, such as
litigation expenses) will not exceed 1.95% for Class A Shares, 2.45% for Class T Shares, 2.70% for
Class C Shares and 1.70% for Class I Shares of each class’s net assets, respectively (the “Expense
Limitation”). In consideration of Destra’s agreement to limit the Fund’s expenses, the Fund has agreed
to repay Destra pro rata in the amount of any Fund expense paid or waived by Destra, subject to the
limitations that: (1) the reimbursement for expenses will be made only if payable not more than
three years following the date such payment or waiver was made; and (2) the reimbursement may not
be made if it would cause the Fund’s then-current Expense Limitation, if any, and the Expense
Limitation that was in effect at the time when Destra reimbursed, paid or absorbed the operating
expenses that are the subject of the repayment, to be exceeded. The Expense Limitation agreement may
be terminated before November 30, 2021 only by the Fund’s Board of Trustees, on 60 days’ written
notice to the Adviser.

Total Proceeds to the Fund assume the sale of all Shares registered under this registration statement,
and that all Shares sold will be Class I Shares.



This prospectus concisely provides the information that a prospective investor should know about the Fund
before investing. Investors are advised to read this prospectus carefully and to retain it for future reference.
Additional information about the Fund, including the Fund’s statement of additional information dated
June 25, 2020 (the “Statement of Additional Information”), has been filed with the SEC and is
incorporated by reference in its entirety into this prospectus. Investors are advised to read the Statement of
Additional Information in its entirety. The Statement of Additional Information and the Fund’s annual and
semi-annual reports to holders of Shares (“Shareholders) can be obtained upon request and without charge
by writing to the Fund at Destra Multi-Alternative Fund ¢/o UMB Fund Services, Inc., 235 W. Galena
Street, Milwaukee, WI 53212, by calling toll free 844-9DESTRA (933-7872) or by accessing the Fund’s
“Literature” page on Destra’s website at www.destracapital.com. The information on Destra’s website is not
incorporated by reference into this prospectus and investors should not consider it a part of this prospectus.
The table of contents of the Statement of Additional Information appears on page 94 of this prospectus. In
addition, the contact information provided above may be used to request additional information about the
Fund and make Shareholder inquiries. The Statement of Additional Information, other material
incorporated by reference into this prospectus and other information about the Fund is also available on the
SEC’s website at http://www.sec.gov. The address of the SEC’s website is provided solely for the information
of prospective investors and is not intended to be an active link.

Investment Objective. The Fund’s investment objective is to seek returns from capital appreciation and
income with an emphasis on income generation.

There can be no assurance that the Fund will be able to achieve its investment objective.

Risks. An investment in the Fund involves a high degree of risk. In particular:

*  The Fund’s Shares are not listed on an exchange. Although the Fund intends to list the Shares on an
exchange upon meeting applicable listing eligibility requirements, the Fund’s Shares might not be
listed on an exchange in the foreseeable future, if at all. Unless the Fund’s Shares are listed on an
exchange, it is not anticipated that a secondary market for the Shares will develop and an investment
in the Fund is not suitable for investors who may need the money they invest within a specified
timeframe.

*  The Fund is suitable only for investors who can bear the risks associated with the Fund’s limited
liquidity and should be viewed as a long-term investment.

e The amount of distributions that the Fund may pay, if any, is uncertain.

*  The Fund invests a substantial portion of its assets in securities of unlisted public and private real
estate investment funds, business development companies, and funds commonly known as hedge
funds. These investments are illiquid and expose the Fund to real estate-related risks.

Summary of Investment Strategy. The Fund utilizes similar principles to the Endowment Model approach
to investing. The Endowment Model is a form of the strategic asset allocation model of portfolio
construction that involves diversifying investments across strategies, asset classes and investment horizons,
as opposed to the standard long-only stock and bond model. The Fund provides access to, and actively
manages, a multi-asset portfolio primarily consisting of illiquid investments with limited availability to
provide a core alternatives solution. The Fund pursues its investment objective by investing primarily in the
following income-producing securities: (1) public and private real estate securities (including securities
issued by real estate funds), (2) alternative investment funds (“AIFs”), which include business development
companies (“BDCs”) as well as funds commonly known as “hedge funds” and other private investment
funds, which may also include funds that primarily hold real estate investments, (3) master limited
partnerships (“MLPs”), (4) common and preferred stocks, and (5) structured notes, notes, bonds and
asset-backed securities. The Fund also executes investments in the preceding types of securities through
index-linked or actively managed exchange-traded funds (“ETFs”), mutual funds and closed-end funds.

Investment Adviser. The Fund’s investment adviser is Destra Capital Advisors LLC (“Destra”) and the
Fund’s sub-adviser is Pinhook Capital, LLC (f/k/a LCM Investment Management, LLC) (“Pinhook™ or the
“Sub-Adviser”) (Pinhook together with Destra, are referred to herein as the “Advisers”). Destra is a
wholly-owned subsidiary of Destra Capital Management LLC. Destra oversees the management of the



Fund’s activities and is responsible for developing investment guidelines with Pinhook Capital and
overseeing investment decisions for the Fund’s portfolio. Pinhook acts as the Fund’s investment sub-adviser
and makes investment decisions for the Fund’s portfolio, subject to the oversight of Destra. Each of Destra
and Pinhook is an investment adviser registered with the Securities and Exchange Commission (the “SEC”)
under the Investment Advisers Act of 1940, as amended.

Interval Fund. The Fund is operated as an interval fund. Pursuant to the Fund’s interval fund structure,
the Fund will conduct annual repurchase offers, at net asset value (“NAV”), of no less than 5% and no more
than 25% of the Fund’s outstanding shares. It is generally expected that annual repurchase offers, the first
of which is expected to occur in April 2021, will be offered for 20% of the Fund’s shares outstanding at
NAV per each annual repurchase offer; however, repurchase offers in excess of 5% are made solely at the
discretion of the Fund’s board of trustees and investors should not rely on any expectation of repurchase
offers in excess of 5%. It is also possible that a repurchase offer may be oversubscribed, with the result that
Shareholders may only be able to have a portion of their shares repurchased. Accordingly, although the
Fund will make annual repurchase offers, investors should consider the Fund’s shares to be of limited
liquidity. The time between notification to Shareholders and the date the repurchase offer ends
(“Repurchase Request Deadline”) may vary from no more than forty-two (42) days to no less than
twenty-one (21) days. Shares will be repurchased at the NAV per share determined as of the close of regular
trading on the NYSE no later than the 14th day after the Repurchase Request Deadline, or the next
business day if the 14th day is not a business day (each a “Repurchase Pricing Date”). Payment pursuant to
the repurchase will be made by checks to the Shareholder’s address of record, or credited directly to a
predetermined bank account on the purchase payment date (each a “Purchase Payment Date”), which will
be no more than seven (7) days after the Repurchase Pricing Date.

Investors will pay offering expenses and, with regard to those share classes that impose a front-end sales
load, a sales load of up to 5.75% for Class A Shares, up to 3.00% for Class T Shares, while Class C Shares
and Class I Shares are not subject to sales charges. You will have to receive a total return at least in excess of
these expenses to receive an actual return on your investment.

See “Types of Investments and Related Risks” beginning on page 36 of this prospectus.

Securities Offered. The Fund engages in a continuous offering of four classes of shares of beneficial
interest of the Fund (“Shares”). The Fund is offering Class I Shares, Class A Shares, Class T Shares and
Class C Shares. The Fund has registered 18,666,666.66 shares (6,666,666.66 in 2011 and 12,000,000.00 in
2013) and is authorized as a Delaware statutory trust to issue an unlimited number of Shares. The Fund is
offering to sell, through its distributor, Destra Capital Investments, LLC (the “Distributor”), under the
terms of this prospectus, 18,666,666.66 Shares (less Shares previously sold) of beneficial interest at NAV per
Share of the relevant Share class, plus, in the case of Class A Shares and Class T Shares, any applicable
Sales Load. In addition, certain institutions (including banks, trust companies, brokers and investment
advisers) may be authorized to accept, on behalf of the Fund, purchase and exchange orders and
repurchase requests placed by or on behalf of their customers, and if approved by the Fund, may designate
other financial intermediaries to accept such orders. The Distributor is not required to sell any specific
number or dollar amount of the Fund’s Shares, but will use its best efforts to solicit orders for the sale of
the Shares.

The minimum initial investment by a Shareholder is $1,000,000 for Class I Shares and $2,500 for Class A
Shares, Class T Shares and Class C Shares (these minimums may be waived in certain circumstances). There
is no minimum for subsequent investments. All Share purchases are subject to approval by Destra. The
minimum investment requirement may be waived in the Fund’s sole discretion. During the continuous
public offering, Shares will be sold at the then-current NAV per Share of the applicable class, plus, in the
case of Class A Shares and Class T Shares, the applicable Sales Load. The Fund’s continuous public
offering is expected to continue in reliance on Rule 415 under the Securities Act of 1933, as amended, until
the Fund has sold Shares in an amount equal to approximately 18,666,666.66 Shares.

The Shares have no history of public trading. No secondary market is expected to develop for the Fund’s
Shares unless the Shares are listed on a securities exchange, if at all. Liquidity for the Shares will be provided
only through quarterly repurchase offers for no less than 5% and no more than 25% of the Shares at net asset
value, and there is no guarantee that an investor will be able to sell all the Shares that the investor desires to sell



in the repurchase offer. Due to these restrictions, an investor should consider an investment in the Fund to be of
limited liquidity. Investing in the Fund’s Shares may be speculative and involves a high degree of risk, including
the risks associated with leverage. See “Types of Investments and Related Risks” below in this prospectus.

Shares are not deposits or obligations of, and are not guaranteed or endorsed by, any bank or other insured
depository institution, and Shares are not insured by the Federal Deposit Insurance Corporation, the Board of
Governors of the Federal Reserve System or any other government agency.

Neither the SEC nor any state securities commission has approved or disapproved these securities or
determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

Beginning on January 1, 2021, as permitted by regulations adopted by the U.S. Securities and Exchange
Commission, paper copies of the Fund's annual and semi-annual shareholder reports will no longer be sent by
mail, unless you specifically request paper copies of the reports. Instead, the reports will be made available on
the Fund’s website (www.destracapital.com), and you will be notified by mail each time a report is posted and
provided with a website link to access the report.

If you already elected to receive shareholder reports electronically, you will not be affected by this change and
you need not take any action. You may elect to receive shareholder reports and other communications from the
Fund electronically anytime by contacting your financial intermediary (such as a broker-dealer or bank),
through the Fund's transfer agent by calling the Fund toll-free at 844-9DESTRA (933-7872), or if you are a
direct investor, by enrolling at www.destracapital.com.

You may elect to receive all future reports in paper free of charge. If you invest through a financial
intermediary, you can contact your financial intermediary to request that you continue to receive paper copies
of your shareholder reports. If you invest with the Fund, you can call toll-free at 844-9DESTRA (933-7872) to
let the Fund know you wish to continue receiving paper copies of your shareholder reports. Your election to
receive reports in paper will apply to all funds held in your account if you invest through your financial
intermediary or all funds held with the Destra Fund Complex if you invest directly with the Fund.
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SUMMARY OF TERMS

This is only a summary and does not contain all of the information that a prospective investor should consider
before investing in Destra Multi-Alternative Fund (the “Fund’). Each prospective investor should carefully
read the more detailed information appearing elsewhere in this prospectus and the statement of additional
information dated June 25, 2020 (the “Statement of Additional Information”).

THEFUND ................ The Fund is a Delaware statutory trust that is registered under
the Investment Company Act of 1940, as amended (the “1940
Act”), as a non-diversified, closed-end management investment
company. The Fund is an interval fund that will provide limited
liquidity by offering to make annual repurchases of its Shares at
net asset value (“NAV”), which is calculated on a daily basis. See
“Annual Repurchases of Shares” and “Determination of Net
Asset Value.”

THE ADVISER . ............. Destra Capital Advisors LLC (“Destra” or the “Adviser”) serves
as the Fund’s investment adviser. Destra is registered as an
investment adviser with the U.S. Securities and Exchange
Commission (the “SEC”) under the Investment Advisers Act of
1940, as amended (the “Advisers Act”). Destra oversees the
management of the Fund’s activities and is responsible for
developing investment guidelines with Pinhook (as defined
below) and overseeing investment decisions for the Fund’s
portfolio.

Destra is a subsidiary of Destra Capital Management LLC, a
sponsor of investment funds.

THE SUB-ADVISER .......... Pinhook Capital, LLC (formerly, LCM Investment Management,
LLC) serves as the investment sub-adviser to the Fund
(“Pinhook™ or the “Sub-Adviser”). The Sub-Advisor is registered
with the SEC as an investment adviser under the Advisers Act.
The Sub-Adviser was established in June 2011 for the purpose of
providing investment management services to institutional
investors such as the Fund.

INVESTMENT OBJECTIVE .. .. The Fund’s investment objective is to seek returns from capital
appreciation and income with an emphasis on income
generation.

There can be no assurance that the Fund will be able to achieve
its investment objective.

INVESTMENT STRATEGIES
ANDPOLICIES ... ......... The Fund utilizes similar principles to the Endowment Model
approach to investing. The Endowment Model is a form of the
strategic asset allocation model of portfolio construction that
involves diversifying investments across strategies, asset classes
and investment horizons, as opposed to the standard long-only
stock and bond model. The Fund provides access to, and actively
manages, a multi-asset portfolio primarily consisting of illiquid
investments with limited availability to provide a core alternatives
solution. The Fund pursues its investment objective by investing
primarily in the following income-producing securities: (1) public
and private real estate securities (including securities issued by
real estate funds), (2) alternative investment funds (“AIFs”),
which include business development companies (“BDCs”) as well
as funds commonly known as “hedge funds” and other private




investment funds, which may also include funds that primarily
hold real estate investments, (3) master limited partnerships
(“MLPs”), (4) common and preferred stocks, and (5) structured
notes, notes, bonds and asset-backed securities. The Fund also
executes investments in the preceding types of securities through
index-linked or actively managed exchange-traded funds
(“ETFs”), mutual funds and closed-end funds (collectively
“Underlying Funds”). The Fund defines AIFs as BDCs, real
estate property funds, limited partnerships and limited liability
companies that pursue investment strategies linked to real estate,
small businesses or other investments that serve as alternatives to
investments in traditional stocks and bonds (which could include
any type of investment that is consistent with the investment
strategy and not a traditional stock or bond). In general, the
Fund defines an alternative strategy as one that is different from
seeking returns from buying and holding traditional stocks and
bonds. The Fund invests in securities of issuers without
restriction as to market capitalization. The majority of the
Fund’s investments are not listed on an exchange or traded in
over-the-counter markets; consequently, the majority of the
Fund’s investments are illiquid. The Fund’s investments may
include investments in non-U.S. securities.

Under normal circumstances, the Fund will be concentrated in
the broader real estate industry and invest over 25% of its net
assets in the securities of companies in the real estate industry.
The real estate industry is defined to include interests, debt or
equity of both publicly traded and private companies engaged in
the real estate industry, including, but not limited to, REITs,
mortgage backed securities, interest in pooled investment entities,
and other forms of securities relating to or involving real estate.
This policy is fundamental and may not be changed without
prior approval of the holders of the Fund’s Shares (the
“Shareholders™).

The Fund may employ leverage, including borrowing from banks
in an amount up to 33-1/3% of the Fund’s assets (defined as net
assets plus borrowing for investment purposes). Leverage is
primarily used to increase the size of the Fund’s portfolio of
securities.

For a further discussion of the Fund’s principal investment
strategies, see “Investment Objective, Opportunities and
Strategies.”

Unless otherwise stated herein or in the Statement of Additional
Information, the Fund’s investment policies are non-fundamental
policies and may be changed by the Fund’s board of trustees (the
“Board”) without prior approval of Shareholders.

The Adviser has delegated management of the Fund’s portfolio
to the Sub-Adviser, meaning that the Sub-Adviser (i) manages
the portfolio, (i1) makes all investment decisions for the Fund,
and (iii) is responsible for all the Fund’s trading, portfolio
constructions and investment operations. However, the Adviser is
responsible for ongoing performance evaluation, monitoring,




SUB-ADVISER’S STRATEGY . ..

and due diligence with respect to the Sub-Adviser and ensuring
that the Fund is managed in accordance with limitations under
the 1940 Act and the Fund’s registration statement.

The Sub-Adviser pursues an investment strategy aimed to
achieve the Fund’s overall investment objective by utilizing a
selection of securities believed to have relatively low volatility
and generally will not be highly correlated to each other or to the
broad equity or fixed income markets. The Sub-Adviser typically
selects private, fair valued securities primarily invested in real
estate securities and AIFs as a significant percentage of the
Fund’s overall asset allocation.

The Sub-Adviser manages the Fund based upon a model
allocation consisting of individual public and private securities.
The model is created by taking into account several factors, such
as historical performance, portfolio liquidity, income and capital
appreciation potential, volatility and correlation. In addition, the
model must meet certain diversification tests in order to comply
with the Internal Revenue Code and is regularly tested by the
Sub-Adviser to ensure compliance with such requirements.
Ongoing investments are generally invested according to the
model. Depending on certain conditions, the Sub-Adviser may
overweight or underweight new allocations. The Sub-Adviser will
update the model allocation and rebalance as needed to reflect
the Sub-Adviser’s outlook. The Sub-Adviser manages
investments over a long-term time horizon while being mindful
of the historical context of the markets. When the Sub-Adviser
believes market conditions are unfavorable, it may temporarily
invest a portion of Fund assets in ETFs linked to stock market
volatility or inversely linked to a stock market index to reduce
investment risk.

The Sub-Adviser employs a regimen of qualitative and
quantitative criteria when selecting securities. Certain securities
may occasionally be “blind pool” investments (investment
vehicles which have no operating history and have not identified
the assets that will be purchased by the company) and initially
require significant reliance on qualitative factors while over time
quantitative factors are utilized to monitor the investment
strategy performance. The Sub-Adviser utilizes a proprietary
quantitative screening process and a qualitative selection process
when selecting securities for investment by the Fund in
connection with its strategy. Generally, securities are first selected
with the highest expected income or total return expectations
from a sector peer group of issuers with similar market
capitalization credit quality and/or other risk-adjusted metrics.
Secondarily, the potential for capital appreciation over time is
considered. No assurance can be given that any or all investment
strategies, or the Fund’s investment program, will be successful.

*  Real Estate Securities. Under normal circumstances, the
Fund will invest more than 25% of its net assets in the
securities of companies in the real estate industry. This
policy is fundamental and may not be changed without
Shareholder approval. The real estate industry is defined to




include interests, debt or equity of both publicly traded and
private companies engaged in the real estate industry,
including, but not limited to, REITs, mortgage backed
securities, interest in pooled investment entities, and other
forms of securities relating to or involving real estate.

Alternative Investment Funds. The managers of AIFs
employ a variety of “alternative” investment strategies to
achieve attractive risk-adjusted returns (i.e., returns adjusted
to take into account the volatility of those returns) with low
correlation to the broad equity and fixed-income markets.
AlFs selected by the Sub-Adviser include real estate
property funds, private equity and other alternative private
placements (which could include any type of investment that
is consistent with the investment strategy and offered as a
private placement as opposed to a public sale), BDCs, and
private debt securities, each of which may pay
performance-based fees to their managers. Securities of real
estate property funds are typically privately placed and are
not traded on an exchange. A BDC is a form of investment
company that is required to invest at least 70% of its total
assets in securities (typically debt) of private companies,
thinly traded U.S. public companies, or short-term high-
quality debt securities. Private and non-traded BDCs are
illiquid and it may not be possible for the Fund to redeem
its investments or to do so without paying a substantial
penalty. Publicly-traded BDCs usually trade at a discount to
their NAV because they typically invest in unlisted securities
and often have limited access to capital markets.
Additionally, the Fund may invest up to 15% of its net
assets in securities of certain AIFs commonly known as
“hedge funds,” which are typically privately placed with
investors without registration with the SEC, employ leverage
and hedging strategies and pay their managers performance
fees on gains. In selecting AIFs, the Sub-Adviser assesses the
likely risks and returns of the different alternative
investment strategies utilized by the AIFs, and evaluates the
potential correlation among the AIF investment strategies
under consideration. The Sub-Adviser generally seeks to
invest in AIFs whose expected risk-adjusted returns are
determined to be attractive and likely to have low
correlations among each other or with the broad equity and
fixed-income markets.

Master Limited Partnerships. An MLP is a publicly traded
or privately offered limited partnership or limited liability
company. MLPs are typically engaged in one or more
aspects of the exploration, production, processing,
transmission, marketing, storage or delivery of
energy-related commodities such as natural gas, natural gas
liquids, coal, crude oil or refined petroleum products. An
investment in MLP units differs from an investment in the
securities of a corporation. Holders of MLP units have
limited control and voting rights on matters affecting the
partnership. In addition, there are certain tax risks
associated with an investment in MLP units and conflicts of




interest that exist between common unit holders and the
general partner, including those arising from incentive
distribution payments. The Sub-Adviser considers a variety
of factors, including but not limited to, market
capitalization, liquidity, growth, credit rating, source of
qualifying income, business focus and structure when
selecting MLPs.

Common and Preferred Stocks. The Sub-Adviser selects
dividend-paying common and preferred stocks, as well as
certain alternative strategies that it believes have the
potential for strong future total returns. It also considers the
sustainability and growth of a company’s dividend. The
Sub-Adviser reviews company-specific factors consisting of
dividend yield, historical dividend growth and return on
capital. The Sub-Adviser may also engage in opportunistic
trading strategies with securities that may not pay a
dividend but have been identified as having potential
short-term pricing inefficiencies.

Structured Notes. A structured note is a debt security
making interest and/or principal payments determined by a
formula tied to the movement of a single security, interest
rate, stock index, commodity, currency or basket of such
reference assets (each a “reference index”). For example, a
structured note may use a reference index, such as the S&P
500, to determine the amount of the interest payment. The
Sub-Adviser selects structured notes of any maturity issued
by entities it believes to be creditworthy. The Sub-Adviser
uses structured notes as a substitute for investing in the
assets that make up the reference index.

Debt Securities. Debt securities are notes, bonds and
asset-backed securities (“ABS”). ABS represent interests in
pools of loans, leases or receivables originated by private
lenders, some of which may be government approved, or
affiliated lenders. Typically, an ABS security is issued by a
special purpose vehicle (“SPV™), such as a business trust or
limited liability company, whose value and income payments
are derived from and collateralized (i.e. backed) by a
specified pool of underlying assets. The Fund invests
without limit in fixed rate or floating rate debt instruments
of any maturity that the Sub-Adviser believes are
creditworthy (interest and principal will be paid on
schedule) or have acceptable recovery value in the event of
default (through restructuring in or outside of bankruptcy)
regardless of rating, if any, including lower-quality debt
securities commonly known as “high yield” or “junk”
bonds. The Sub-Adviser employs measurers consisting of
debt-to-assets, debt service coverage ratio asset liquidation
value and other metrics to assess credit quality. Junk bonds
are generally rated lower than Baa3 by Moody’s Investors
Service (“Moody’s”) or lower than BBB- by S&P Global
Ratings (“S&P”). The Fund will not invest more than 25%
of its net assets in junk bonds. However, the Fund does not
invest in debt instruments that are in default. The




LEVERAGE . ..

MANAGEMENTFEES .. ... ...

EXPENSE LIMITATION

AGREEMENT

Sub-Adviser selects debt securities based upon their
expected yield and other measures when compared to a peer
group with similar maturity and credit quality.

*  Underlying Funds. The Fund also invests in index-linked or
actively managed ETFs, mutual funds and closed-end funds
that each invest in real estate securities, AIFs, common and
preferred stocks, structured notes or other types of debt
securities when the Sub-Adviser believes Underlying Funds
offer more efficient execution of the Fund’s strategy, such as
when ample individual investments are not readily available.

The Fund may use leverage to pursue its investment objective,
including by borrowing funds from banks or other financial
institutions, investing in derivative instruments with leverage
embedded in them (including short positions), and/or issuing
debt securities. The Fund may borrow money or issue debt
securities in an amount up to 33 1/3% of its total assets (50% of
its net assets). The Fund may use leverage opportunistically and
may choose to increase or decrease its leverage, or use different
types or combinations of leveraging instruments, at any time
based on the Fund’s assessment of market conditions and the
investment environment.

Under the Fund’s Investment Management Agreement (the
“Investment Management Agreement”), Destra is entitled to a
management fee, calculated and payable monthly in arrears, at
the annual rate of 1.35% of the Fund’s average daily net assets
during such period (the “Management Fee”).

The Fund’s Sub-Advisory Agreement (the “Sub-Advisory
Agreement”) provides that Pinhook is entitled to receive an
annual sub-advisory fee from Destra equal to 50% of the net
revenue received by Destra after any fee waivers, subject to a
maximum of 0.675% of the Fund’s average daily net assets.

Pinhook is paid by Destra out of the Management Fee Destra is
paid by the Fund.

The Sub-Adviser previously served as the investment adviser to
the Fund until November 30, 2018.

Destra and the Fund have entered into an expense limitation
agreement (the “Expense Limitation Agreement”) under which,
until November 30, 2021, Destra has agreed to reduce its fees
and/or absorb expenses of the Fund to ensure that total fund
operating expenses after fee waiver and/or reimbursement
(excluding any front-end or contingent deferred loads, brokerage
fees and commissions, acquired fund fees and expenses, fees and
expenses associated with instruments in other collective
investment vehicles or derivative instruments (including, for
example, options and swap fees and expenses), borrowing costs
(such as interest and dividend expense on securities sold short),
taxes and extraordinary expenses, such as litigation expenses
(which may include indemnification of Fund officers and
Trustees and contractual indemnification of Fund service
providers (other than the Adviser)) will not exceed 1.95% of
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Class A Shares’ net assets, 2.45% of Class T Shares’ net assets,
2.70% of Class C Shares’ net assets, and 1.70% of Class I Shares’
net assets (the “Expense Limitation”). In consideration of
Destra’s agreement to limit the Fund’s expenses, the Fund has
agreed to repay Destra pro rata in the amount of any Fund
expense paid or waived by Destra, subject to the limitations that:
(1) the reimbursement for expenses will be made only if payable
not more than three years following the date such payment or
waiver was made; and (2) the reimbursement may not be made if
it would cause the Fund’s then-current Expense Limitation, if
any, and the Expense Limitation that was in effect at the time
when Destra reimbursed, paid or absorbed the ordinary
operating expenses that are the subject of the repayment, to be
exceeded. The Expense Limitation agreement may be terminated
before November 30, 2021 only by the Board, on 60 days’ written
notice to the Adviser.

The Fund has retained UMB Fund Services, Inc., to provide it
with certain administrative services, including performing all
actions related to the issuance and repurchase of Shares of the
Fund. In consideration for these services, the Fund pays the
Administrator a minimum monthly administration fee of $5,750,
or $69,000 on an annualized basis. The administration fee is paid
to the Administrator out of the assets of the Fund and therefore
decreases the net profits or increases the net losses of the Fund.
The Administrator is also reimbursed by the Fund for
out-of-pocket expenses relating to services provided to the Fund,
and receives a fee for transfer agency services, fund accounting
and tax services. The administration fee and the other terms of
the Fund’s administration agreement may change from time to
time as may be agreed to by the Fund and the Administrator. See
“Summary of Fees and Expenses.”

The Fund bears all expenses incurred in its operation, including
amounts that the Fund reimburses to the Administrator under
the Administration Agreement. See “Summary of Fees and
Expenses” and “Fund Expenses.”

Subject to the discretion of the Board and applicable legal
restrictions, distributions will be paid monthly on the Shares in
amounts representing substantially all of the net investment
income. The level of monthly distributions (including any return
of capital) is not fixed, but is expected to represent an annual
rate of approximately 6.00% of the Fund’s current NAV per
Share. Distributions will be paid at least annually on the Shares
in amounts representing substantially all of the net capital gains,
if any, earned each year. From time to time, to maintain a stable
level of distributions, the Fund may also pay distributions from
offering proceeds or borrowings. A distribution from offering
proceeds is treated as a return of capital (Shareholders’ original
investment in the Fund) and generally will reduce a Shareholder’s
basis in his or her Shares, which may increase the capital gain or
reduce the capital loss realized upon the sale of such Shares. Any
amounts received in excess of a Shareholder’s basis are generally
treated as capital gain, assuming the Shares are held as capital
assets.
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Subject to the Board’s discretion and applicable legal restrictions,
the Fund from time to time may also pay special interim
distributions in the form of cash or Shares. At least annually, the
Fund intends to authorize and declare special cash distributions
of net long-term capital gains, if any.

Each Shareholder whose Shares are registered in its own name
will automatically be a participant under the Fund’s dividend
reinvestment program (the “DRP”) and have all income
dividends and/or capital gains distributions automatically
reinvested in the same class of Shares priced at the then-current
NAV of the applicable class unless such Shareholder, at any time,
specifically elects to receive income dividends and/or capital
gains distributions in cash.

A Shareholder receiving Shares under the DRP instead of cash
distributions may still owe taxes and, because Fund Shares are
generally illiquid, may need other sources of funds to pay any
taxes due.

All correspondence or requests for additional information
regarding the DRP, including inquiries and elections to receive
income dividends and/or capital gains distributions in cash,
should be directed to the Fund at Destra Multi-Alternative
Fund, c/o UMB Fund Services, Inc., 235 W. Galena Street,
Milwaukee, WI 53212. Shareholders who hold their Shares in the
name of a broker or dealer participating in the offering should
contact the broker or dealer to determine whether and how they
may participate in, or opt out of, the DRP. See “Distributions.”

The Board has overall responsibility for monitoring and
overseeing the Fund’s management and operations. A majority
of the Trustees are considered independent and are not
“interested persons” (as defined in the 1940 Act) of the Fund or
the Advisers (collectively, “Independent Trustees”). See
“Management of the Fund.”

The Fund is offering on a continuous basis up to 18,666,666.66
Shares in multiple classes in this offering (the “Offering”). Shares
are offered through the Fund’s distributor, Destra Capital
Investments LLC (the “Distributor”), at a public offering price
equal to the then-current NAV per Share of the applicable class,
plus, in the case of Class A Shares and Class T Shares, the
applicable Sales Load. “Sales Load” includes selling commissions
of up to 5.75% for Class A Shares and up to 3.00% for Class T
Shares. Shares may be purchased on a daily basis on each day
that the New York Stock Exchange (the “NYSE”) is open for
business.

The Fund has been granted exemptive relief by the SEC
permitting it to offer multiple classes of Shares. This offering
currently includes the following classes: Class I Shares, Class A
Shares, Class T Shares and Class C Shares. In the future, other
classes of Shares may be registered and included in this Offering.

Under the Administration Agreement, the Fund, either directly
or through reimbursement to Destra or its affiliates, is
responsible for its offering costs. Offering costs primarily include
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legal, accounting, printing and other expenses relating to this
Offering, including costs associated with technology integration
between the Fund’s systems and those of its distribution
partners, marketing expenses, salaries and direct expenses of
Destra’s and Pinhook’s personnel, employees of their affiliates
and others while engaged in registering and marketing the
Shares, including the development of marketing materials and
presentations, training and educational meetings, and generally
coordinating the marketing process for the Fund.

Before making your investment decision, you should (i) consider
the suitability of this investment with respect to your investment
objectives and personal financial situation and (i) consider
factors such as your personal net worth, income, age, risk
tolerance and liquidity needs. An investment in the Fund should
not be viewed as a complete investment program.

Investors subject to the Employee Retirement Income Security
Act of 1974, as amended (“ERISA”), and other tax-exempt
entities, including employee benefit plans, IRAs, 401(k) plans
and Keogh plans, may purchase Shares. Because the Fund is
registered as an investment company under the 1940 Act, the
underlying assets of the Fund will not be considered to be “plan
assets” of the ERISA plans investing in the Fund for purposes of
ERISA’s fiduciary responsibility and prohibited transaction
rules. Thus, none of the Fund nor Destra nor Pinhook will be a
fiduciary under and within the meaning of ERISA with respect
to the assets of any ERISA plan that becomes a Shareholder,
solely as a result of the ERISA plan’s investment in the Fund.
See “ERISA Considerations.”

Class A Shares, Class T Shares and Class C Shares are subject to
a monthly shareholder servicing fee at an annual rate of up to
0.25% of the average daily net assets of the Fund attributable to
the respective Share class. Class I Shares are not subject to a
shareholder servicing fee. See “Distribution of Shares.”

The Class T and Class C Shares pay to the Distributor a
distribution fee (the “Distribution Fee”). The Distribution Fee
accrues at annual rates equal to 0.50% for Class T Shares and
0.75% for Class C Shares of the Fund’s average net assets
attributable to the respective Share class and is payable on a
monthly basis. Class A and Class I Shares are not subject to a
Distribution Fee. See “Distribution of Shares.”

UMB Fund Services, Inc. serves as the transfer agent and
administrator (the “Administrator”) of the Fund. See
“Management of the Fund.”

The Fund has been organized as a closed-end management
investment company structured as an “interval fund” pursuant to
Rule 23¢-3 under the 1940 Act. Closed-end funds differ from
open-end management investment companies (commonly known
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as mutual funds) in that investors in a closed-end fund do not
have the right to redeem their shares on a daily basis. In addition,
unlike most closed-end funds, which typically list their shares on
a securities exchange, the Fund does not list the Shares for
trading on any securities exchange at this time. Although the
Fund intends to list the Shares on a securities exchange upon
meeting applicable listing eligibility requirements, the Fund’s
Shares might not be listed on an exchange in the foreseeable
future, if at all. Unless the Fund’s Shares are listed on an
exchange, the Fund does not expect any secondary market to
develop for the Shares. Therefore, an investment in the Fund,
unlike an investment in a mutual fund or a listed closed-end
fund, is not a liquid investment. Instead, the Fund will provide
limited liquidity to Sharecholders by offering to repurchase a
limited amount of the Fund’s Shares annually.

The Fund has adopted a fundamental policy to make annual
repurchase offers, at NAV, of no less than 5% and no more than
25% of the Fund’s Shares outstanding. It is generally expected
that annual repurchase offers, the first of which is expected to
occur in April 2021, will be offered for 20% of the Fund’s shares
outstanding at NAV per each annual repurchase offer; however,
repurchase offers in excess of 5% will be made solely at the
discretion of the Board. There is no guarantee that Shareholders
will be able to sell all of the Shares they desire to sell in an annual
repurchase offer. See “Annual Repurchases of Shares.”

The Fund offers four different classes of Shares: Class I Shares,
Class A Shares, Class T Shares and Class C Shares. The Fund
began continuously offering its common shares on March 35,
2012. As of July 1, 2014, the Fund simultaneously redesignated
its issued and outstanding common shares as Class A Shares and
created its Class L, Class C and Class I Shares. As of July 1,
2019, the Fund redesignated its issued and outstanding Class L
Shares as Class T Shares. An investment in any Share class of the
Fund represents an investment in the same assets of the Fund.
However, the purchase restrictions and ongoing fees and
expenses for each Share class are different. The fees and expenses
for the Fund are set forth in “Summary of Fees and Expenses.”
If an investor has hired an intermediary and is eligible to invest
in more than one Share class, the intermediary may help
determine which Share class is appropriate for that investor.
When selecting a Share class, you should consider which Share
classes are available to you, how much you intend to invest, how
long you expect to own Shares, and the total costs and expenses
associated with a particular Share class.

Each investor’s financial considerations are different. You should
speak with your financial advisor to help you decide which Share
class is best for you. The Distributor also may enter into
agreements with financial intermediaries and their agents that
have made arrangements with the Fund and are authorized to
buy and sell Shares of the Fund (collectively, “Financial
Intermediaries”) for the sale and servicing of Shares. Not all
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Financial Intermediaries offer all classes of Shares. If your
Financial Intermediary offers more than one class of Shares, you
should carefully consider which Share class to purchase.

Destra determines the values of the Fund’s assets in good faith
pursuant to the Fund’s valuation policy and consistently applied
valuation process, which was developed by the Board’s audit
committee and approved by the Board. Portfolio securities and
other assets for which market quotes are readily available are
valued at market value. In circumstances where market quotes
are not readily available, the Board has adopted methods for
determining the fair value of such securities and other assets, and
has delegated the responsibility for applying the valuation
methods to Destra. On a quarterly basis, the Board reviews the
valuation determinations made with respect to the Fund’s
investments during the preceding quarter and evaluates whether
such determinations were made in a manner consistent with the
Fund’s valuation process. See “Determination of Net Asset
Value.”

The Fund has elected to be treated for U.S. federal income tax
purposes, and intends to qualify annually, as a Regulated
Investment Company (“RIC”) under Subchapter M of the
Internal Revenue Code of 1986, as amended (the “Code”).
Accordingly, the Fund generally will not be subject to
corporate-level U.S. federal income taxes on any net ordinary
income or capital gains that are currently distributed to
Shareholders. To qualify and maintain its qualification as a RIC
for U.S. federal income tax purposes, the Fund must, among
other things, meet certain specified source-of-income and asset
diversification requirements and distribute annually at least 90%
of the sum of its “investment company taxable income” (which
includes its net ordinary income and the excess, if any, of its net
short-term capital gains over its net long-term capital losses) and
its net tax-exempt interest income, if any. See “Distributions”
and “Tax Aspects.”

For accounting purposes, the Fund’s fiscal year is the 12-month
period ending on February 28 (or, in applicable years,
February 29).

After the end of each calendar year, the Fund will furnish to
Shareholders a statement on Form 1099-DIV identifying the
sources of the distributions paid by the Fund to Shareholders for
U.S. federal income tax purposes. In addition, the Fund will
prepare and transmit to Shareholders an unaudited semi-annual
and an audited annual report within 60 days after the close of
the fiscal period for which the report is being made, or as
otherwise required by the 1940 Act.

Investing in the Fund involves risks, including the risk that a
Shareholder may receive little or no return on their investment or
that a Shareholder may lose part or all of its investment.
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Below is a list of the principal risks of investing in the Fund.
Different risks may be more significant at different times,
depending on market conditions. For a more complete discussion
of the risks of investment in the Fund, see “Types of Investments
and Related Risks.”

Alternative Investment Funds (AIFs) Risk. AIFs are subject
to management and other expenses, which will be indirectly
paid by the Fund. As a result, the cost of investing in the
Fund will be higher than the cost of investing directly in
AlIFs and also may be higher than other funds that invest
directly in stocks and bonds. Each AIF is subject to specific
risks, depending on the nature of its investment strategy.
The Fund may invest in private investment funds and/or
hedge funds, which may pursue alternative investment
strategies. Hedge funds often engage in speculative
investment practices such as leverage, short-selling,
arbitrage, hedging, derivatives, and other strategies that may
increase investment loss. Private funds and hedge funds can
be highly illiquid, and often charge high fees that can erode
performance.

BDC Risk. BDCs have little or no operating history and
may carry risks similar to those of a private equity or
venture capital fund. To the extent a BDC focuses its
investments in a specific sector, the BDC will be susceptible
to adverse conditions and economic or regulatory
occurrences affecting the specific sector or industry group,
which tends to increase volatility and result in higher risk.
Private and public non-traded BDCs are illiquid and it may
not be possible to redeem shares or to do so without paying
a substantial penalty. Publicly-traded BDCs usually trade at
a discount to their NAV because they generally invest in
unlisted securities and typically have limited access to capital
markets. A significant portion of a BDC’s investments are
recorded at fair value as determined by its board of
directors which may create uncertainty as to the value of the
BDC'’s investments.

Credit Risk. Credit risk is the risk that an issuer of a
security may be unable or unwilling to make dividend,
interest and principal payments when due and the related
risk that the value of a security may decline because of
concerns about the issuer’s ability or willingness to make
such payments. Credit risk may be heightened for the Fund
because it will invest in below investment grade securities.

Distribution Risk. The Fund’s distribution policy is
expected to result in distributions that equal a
fixed percentage of the Fund’s NAV per share. All or a
portion of a distribution may consist of a return of capital.
Shareholders should not assume that the source of a
distribution from the Fund is net profit. Shareholders
should note that return of capital will reduce the tax basis of
their Shares and potentially increase the taxable gain, if any,
upon disposition of their Shares.
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Equity Risk. To the extent the Fund invests in common
stocks, preferred stocks, convertible securities, rights and
warrants, it will be exposed to equity risk. Equity markets
may experience volatility and the value of equity securities
may move in opposite directions from each other and from
other equity markets generally. Preferred stocks often
behave more like fixed income securities. If interest rates
rise, the value of preferred stocks having a fixed dividend
rate tends to fall. The value of convertible securities
fluctuates with the value of the underlying stock or the
issuer’s credit rating. Rights and warrants do not necessarily
move in parallel with the price of the underlying stock and
the market for rights and warrants may be limited.

Interest Rate Risk. If interest rates increase, the value of
the Fund’s investments generally will decline. Securities with
longer maturities tend to produce higher yields, but are
more sensitive to changes in interest rates and are subject to
greater fluctuations in value. The risks associated with
increasing interest rates are heightened given that interest
rates are near historic lows, but are expected to increase in
the future with unpredictable effects on the markets and the
Fund’s investments.

Below Investment Grade Rating Risk. Debt instruments
that are rated below investment grade are often referred to
as “high yield” securities or “junk bonds.” Junk bonds and
similar instruments often are considered to be speculative
with respect to the capacity of the borrower to timely repay
principal and pay interest or dividends in accordance with
the terms of the obligation and may have more credit risk
than higher rated securities. These instruments may be
particularly susceptible to economic downturns.

Leverage Risk. The use of leverage, such as borrowing
money to purchase securities, will cause the Fund to incur
additional expenses and magnify the Fund’s gains or losses.

Liquidity Risk. The Fund may invest in securities that, at
the time of investment are illiquid. The Fund may also
invest in restricted securities. Illiquid and restricted
securities may be difficult to dispose of at a fair price at the
times when the Fund believes it is desirable to do so. The
market price of illiquid and restricted securities generally is
more volatile than that of more liquid securities, which may
adversely affect the price that the Fund pays for or recovers
upon the sale of such securities. In addition, less liquid
investments that the Fund may want to invest in may be
difficult or impossible to purchase.

Management Risk. The Sub-Adviser’s judgments about the
attractiveness, value and potential appreciation of particular
asset classes or securities in which the Fund invests may
prove to be incorrect and may not produce the desired
results.

Investment and Market Risk. An investment in the Shares
is subject to investment risk, including the possible loss of
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the entire principal amount invested. An investment in the
Shares represents an indirect investment in the portfolio of
securities and investments owned by the Fund, and the value
of these securities may fluctuate, sometimes rapidly and
unpredictably.

MLP Risk. Investments in MLPs involve risks different
from those of investing in common stock including risks
related to limited control and limited rights to vote on
matters affecting the MLP, risks related to potential
conflicts of interest between the MLP and the MLP’s
general partner, cash flow risks, dilution risks and risks
related to the general partner’s limited call right. MLPs,
typically, do not pay U.S. federal income tax at the
partnership level. Instead, each partner is allocated a share
of the partnership’s income, gains, losses, deductions and
expenses. A change in current tax law or in the underlying
business mix of a given MLP could result in an MLP being
treated as a corporation for U.S. federal income tax
purposes, which would result in such MLP being required to
pay U.S. federal income tax on its taxable income. MLPs are
generally considered interest-rate sensitive investments.

Medium and Small Company Risk. The earnings and
prospects of medium and small companies are more volatile
than those of larger companies. Medium and small
companies also may experience higher failure rates than
large companies. In addition, the securities of medium and
small companies may trade less frequently and in smaller
volumes than the securities of large companies, which may
disproportionately affect their market price, tending to make
them less liquid and fall more in response to selling pressure
than is the case with large companies. Finally, medium and
small companies may have limited markets, product lines or
financial resources and may lack management experience.

Pandemic Risk. The spread of an infectious illness caused
by a novel strain of coronavirus (known as COVID-19) has
caused volatility, severe market dislocations and liquidity
constraints in many markets, including securities the Fund
holds, and may adversely affect the Fund’s investments and
operations. The outbreak has resulted in travel and border
restrictions, quarantines, curfews, restrictions on large
gatherings, cancellations, lower consumer activity,
diminished demand for a wide range of products and
services, disruption in manufacturing and supply chains and
general public concern and uncertainty. While governments
have taken unprecedented actions to limit disruption to the
financial system caused by COVID-19, global financial
markets have experienced, and may continue to experience,
significant losses in value, volatility and liquidity constraints
resulting from the spread of the disease. The future impact
of COVID-19 is currently unknown, and it may exacerbate
other risks that apply to the Fund, including political, social
and economic risks. Any such impact could adversely affect
the Fund’s performance and the performance of the
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securities in which the Fund invests, and may lead to losses
on your investment in the Fund. The full extent of the
impact of COVID-19 on the Fund’s performance cannot be
determined at this time and will depend on future
developments, including the duration and the continued
spread of the disease. Like COVID-19, other infectious
illness outbreaks, epidemics or pandemics that may arise in
the future, could adversely affect the economies of many
nations or the entire global economy, the financial
performance of individual issuers, borrowers and sectors,
the health of the markets generally, and the Fund’s
performance in potentially significant and unforeseen ways.

Real Estate Industry Concentration Risk. The Fund
concentrates its investments in the securities of companies
in the real estate industry and as a consequence, its portfolio
may be significantly impacted by the performance of the
real estate market and may experience more volatility and be
exposed to greater risk than a more diversified portfolio.
The value of companies engaged in the real estate industry is
affected by: (i) changes in general economic and market
conditions; (i) changes in the value of real estate properties;
(1ii) risks related to local economic conditions, overbuilding
and increased competition; (iv) increases in property taxes
and operating expenses; (v) changes in zoning laws;
(vi) casualty and condemnation losses; (vii) variations in
rental income, neighborhood values or the appeal of
property to tenants; (viii) the availability of financing and
(ix) changes in interest rates and leverage.

Repurchase Policy Risk. Annual repurchases by the Fund
of its Shares typically are funded from available cash or sales
of portfolio securities. The sale of securities to fund
repurchases could reduce the market price of those
securities, which in turn would reduce the Fund’s NAV.

Structured Note Risk. The value of a structured note will
be influenced by time to maturity, level of supply and
demand for the type of note; interest rates, commodity,
currency or relevant index market volatility; changes in the
issuer’s credit quality rating; and economic, legal, political
or geographic events that affect the reference index. In
addition, there may be a lag between a change in the value
of the reference index and the value of the structured note.
The Fund may also be exposed to increased transaction
costs when it seeks to sell such notes in the secondary
market. In the event that the issuer of the structured note
defaults, it is possible that the Fund could lose its entire
investment.

Underlying Funds Risk. The Fund will incur higher and
duplicative expenses, including advisory fees, when it invests
in ETFs, mutual funds, closed-end funds and AIFs. There is
also the risk that the Fund may suffer losses due to the
investment practices of the Underlying Funds (such as the
use of derivatives). The Underlying Funds in which the
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Fund invests that attempt to track an index may not be able
to replicate exactly the performance of the indices they
track, due to transactions costs and other expenses of the
Underlying Funds. The shares of closed-end funds
frequently trade at a discount to their net asset value. There
can be no assurance that the market discount on shares of
any closed-end fund purchased by the Fund will ever
decrease, and it is possible that the discount may increase.

Valuation Risk. Illiquid securities must be valued by the
Fund using fair value procedures. Fair valuation involves
subjective judgments, and it is possible that the fair value
determined for a security may differ materially from the
value that could be realized upon the sale of the security.

Additional risks relating to the Fund include risks resulting from:

Closed-End Interval Fund Structure; Liquidity
Risks. Closed-end  funds differ from  open-end
management investment companies (commonly known as
mutual funds) in that investors in a closed-end fund do not
have the right to redeem their shares on a daily basis. Unlike
most closed-end funds, which typically list their shares on a
securities exchange, the Fund does not list the Shares for
trading on any securities exchange, and, unless the Shares
are listed on a securities exchange, the Fund does not expect
any secondary market to develop for the Shares.

Non-Diversification Risk. The Fund is classified as
“non-diversified” under the 1940 Act. As a result, it can
invest a greater portion of its assets in obligations of a
single issuer than a “diversified” fund. The Fund may
therefore be more susceptible than a diversified fund to
being adversely affected by any single corporate, economic,
political or regulatory occurrence.

Risks Relating to the Fund’s RIC Status. If the Fund fails
to qualify for taxation as a RIC for any reason, it would be
subject to regular corporate-level U.S. federal income taxes
on all of its taxable income and gains, and the resulting
corporate taxes could substantially reduce its net assets, the
amount of income available for distribution and the amount
of its distributions.

Accordingly, the Fund should be considered a speculative
investment that entails substantial risks, and prospective
investors should invest in the Fund only if they can sustain a
complete loss of their investments.
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SUMMARY OF FEES AND EXPENSES

The following table illustrates the aggregate fees and expenses that the Fund expects to incur and that

holders of Shares can expect to bear directly or indirectly.

Shareholder Fees Class I Class A Class T Class C
Maximum Sales Load Imposed on Purchases (as a percentage

of offering price) .. ........ ... .. .. . None 5.75% 3.00%  None
Annual Fund Expenses" (as a percentage of average net assets

attributable to Shares)
Management Fee . ......... ... ... . ... .. .. .. .. ... 1.35% 1.35% 1.35% 1.35%
Interest Payments on Borrowed Funds® .. .............. 0.87% 0.87% 0.87% 0.87%
Other Expenses
Shareholder Servicing Fee™® .. ... ... .. ... ... .. ... ... None 0.25% 0.25% 0.25%
Distribution Fee® . . . ... ... ... .. .. .. .. .. ... ...... None None 0.50% 0.75%
Remaining Other Expenses . . ... ....... ... ... ... ...... 0.76% 0.76% 0.76% 0.76%
Acquired Fund Fees and Expenses™® .. .. ........... .. .. 1.81% 1.81% 1.81% 1.81%
Total Annual Fund Operating Expenses . . .. ............. 4.79% 5.04% 5.54% 5.79%
Fee Waiver and/or Expense Reimbursement® . .. ... ... ... —0.41% -0.41%  -0.41%  —0.41%
Total Annual Fund Operating Expenses (after Fee Waiver

and/or Expense Reimbursement)® ... ... ... ... ... ... 4.38%  4.63% 5.13% 5.38%

(D

2

3)

4)

(©)]

The operating expenses in this fee table will not correlate to the expense ratio in the Fund’s financial
highlights because this fee table reflects the Fund’s current Management Fee and only the direct
operating expenses incurred by the Fund and not Acquired Fund Fees and Expenses.

Interest Payments on Borrowed Funds are based on estimated amounts for the current fiscal year.

Class A Shares, Class T Shares and Class C Shares are subject to a monthly shareholder servicing fee
at an annual rate of up to 0.25% of the average daily net assets of the Fund attributable to the
respective share class. Class T Shares and Class C Shares will pay the Distributor a Distribution Fee
that will accrue at an annual rate equal to 0.50% for Class T Shares and 0.75% for Class C Shares of
the average daily net assets attributable to the respective share class and will be payable on a monthly
basis. See “Distribution of Shares.”

Acquired Fund Fees and Expenses are the indirect costs of investing in other investment companies,
including private funds, but does not include REITs.

Destra has contractually agreed to reduce its fees and/or absorb expenses of the Fund, until at least
November 30, 2021, to ensure that total annual Fund operating expenses after fee waiver and/or
reimbursement (excluding any front-end or contingent deferred loads, brokerage fees and commissions,
acquired fund fees and expenses, fees and expenses associated with instruments in other collective
investment vehicles or derivative instruments (including for example options and swap fees and
expenses), borrowing costs (such as interest and dividend expense on securities sold short), taxes and
extraordinary expenses, such as litigation expenses (which may include indemnification of Fund
officers and Trustees and contractual indemnification of Fund service providers (other than the
Adviser)) will not exceed 1.95% for Class A Shares, 2.45% for Class T Shares, 2.70% for Class C Shares
and 1.70% for Class I Shares of each class’s net assets, respectively (the “Expense Limitation”). In
consideration of Destra’s agreement to limit the Fund’s expenses, the Fund has agreed to repay Destra
pro rata in the amount of any Fund expense paid or waived by Destra, subject to the limitations that:
(1) the reimbursement for expenses will be made only if payable not more than three years following
the date such payment or waiver was made; and (2) the reimbursement may not be made if it would
cause the Fund’s then-current Expense Limitation, if any, and the Expense Limitation that was in
effect at the time when Destra reimbursed, paid or absorbed the ordinary operating expenses that are
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the subject of the repayment, to be exceeded. Destra may not terminate the Expense Limitation
Agreement during the initial term. The Expense Limitation agreement may be terminated before
November 30, 2021 only by the Fund’s Board of Trustees, on 60 days’ written notice to the Adviser.

The Fees and Fund Expenses Table describes the fees and expenses that you may pay if you buy and hold
Shares of the Fund. More information about sales load discounts that may apply to purchases of Class A
Shares and Class T Shares is available from your financial professional. More information about
management fees, fee waivers and other expenses is available in “Management of the Fund” starting on
page 64 of this prospectus.

Examples:

The following examples demonstrate the projected dollar amount of total expenses that would be incurred
over various periods with respect to a $1,000 investment assuming the Fund’s direct and indirect annual
operating expenses would remain at the percentage levels set forth in the table above and Shares earn a 5.0%
annual return (the example assumes the Fund’s current Expense Limitation will remain in effect until
November 30, 2021):

Share Class 1Year 3Years 5 Years 10 Years
Class I . ..o $ 44 $141  $238 $482
Class A ..o $101  $197  $292 $530
Class T .. oo $ 80 $186  $292 $551
Class C . .ot $ 54 §$168  $281 §555

The Examples above should not be considered a representation of the Fund’s future expenses, and actual
expenses may be greater or less than those shown. For example, although the table above assumes the
Fund’s current Expense Limitation will remain in effect until November 30, 2021, the Fund currently
expects to maintain an Expense Limitation for the life of the Fund. While the Examples assume a 5.0%
annual return, as required by the SEC, the Fund’s performance will vary and may result in a return greater
or less than 5.0%. In addition, the Examples assume reinvestment of all distributions pursuant to the
Dividend Reinvestment Plan (“DRP”). If Shareholders request repurchase proceeds be paid by wire
transfer, such Shareholders will be assessed an outgoing wire transfer fee at prevailing rates charged by
UMB Fund Services, Inc. (the “Administrator”). If a Shareholder requests an expedited payment by wire
transfer, the applicable outgoing wire transfer fee may be deducted from the Shareholder’s repurchase
proceeds. For a more complete description of the various fees and expenses borne directly and indirectly by
the Fund, see “Fund Expenses,” “Management Fee” and “Purchases of Shares.”
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Some of the statements in this prospectus constitute forward-looking statements because they relate to
future events or the Fund’s future performance or financial condition. The forward-looking statements
contained in this prospectus may include statements as to:

e the Fund’s future operating results;

*  the Fund’s business prospects and the prospects of the companies in which the Fund may invest;
*  the impact of the investments that the Fund expects to make;

e the ability of the Fund’s portfolio companies to achieve their objectives;

e the Fund’s current and expected financing arrangements and investments;

* changes in the general interest rate environment;

* the adequacy of the Fund’s cash resources, financing sources and working capital,;

e the timing and amount of cash flows, distributions and dividends, if any, from the Fund’s
portfolio companies;

*  the Fund’s contractual arrangements and relationships with third parties;

* actual and potential conflicts of interest with other accounts managed by Destra and Pinhook, or
any of their affiliates;

*  the dependence of the Fund’s future success on the general economy and its effects on the
industries in which the Fund may invest;

*  the Fund’s use of financial leverage, if any;

*  the ability of the Advisers to locate suitable investments for the Fund and to monitor and
administer the Fund’s investments;

*  the ability of the Advisers or their affiliates to attract and retain highly talented professionals;
e the Fund’s ability to maintain its qualification as a RIC;

e the impact on the Fund’s business of The Dodd-Frank Wall Street Reform and Consumer
Protection Act (the “Dodd-Frank Act”) and the rules and regulations thereunder;

*  the effect of changes to tax legislation and the Fund’s tax position; and

*  the tax status of the enterprises in which the Fund may invest.

EEINTS

In addition, words such as “anticipate,” “believe,” “expect” and “intend” indicate a forward-looking
statement, although not all forward-looking statements include these words. The forward-looking
statements contained in this prospectus involve risks and uncertainties. The Fund’s actual results could
differ materially from those implied or expressed in the forward-looking statements for any reason,
including the factors set forth in “Types of Investments and Related Risks” and elsewhere in this
prospectus. Other factors that could cause actual results to differ materially include:

e changes in the economy, including material changes in interest rates or credit spreads;

»  risks associated with possible disruption in the Fund’s operations or the economy generally due to
terrorism or natural disasters; and

»  future changes in laws or regulations and conditions in the Fund’s operating areas.

The Fund has based the forward-looking statements included in this prospectus on information available to
the Fund on the date of this prospectus. Except as required by the federal securities laws, the Fund
undertakes no obligation to revise or update any forward-looking statements, whether as a result of new
information, future events or otherwise. Prospective investors are advised to consult any additional
disclosures that the Fund may make directly to such prospective investors or through reports that the Fund
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may file in the future with the SEC. The forward-looking statements and projections contained in this
prospectus are excluded from the safe harbor protection provided by Section 27A of the Securities Act of
1933, as amended (the “Securities Act”) and Section 21E of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”).

THE FUND

The Fund is a continuously offered, non-diversified, closed-end management investment company that is
operated as an interval fund and registered under the 1940 Act. The Fund was organized as a Delaware
statutory trust on June 3, 2011 and commenced operations on March 16, 2012. The Fund’s principal office
is located at ¢/o Destra Capital Advisors LLC, 444 West Lake Street, Suite 1700, Chicago, IL 60606, and its
telephone number is 844-9DESTRA (933-7872).

Destra is the investment adviser to the Fund. Destra oversees the management of the Fund’s activities and
is responsible for developing investment guidelines with Pinhook and overseeing investment decisions for
the Fund’s portfolio. See “The Adviser.” Destra has engaged Pinhook to act as the Fund’s investment
sub-adviser and make investment decisions for the Fund’s portfolio, subject to the oversight of Destra.
Pinhook identifies investment opportunities and executes on its trading strategies subject to guidelines
agreed to by Destra and Pinhook. See “The Sub-Adviser.” Responsibility for monitoring and overseeing the
Fund’s management and operation is vested in the individuals who serve on the Board. See “Management
of the Fund.”

THE ADVISER

Destra Capital Advisors LLC, an investment adviser registered with the SEC under the Advisers Act, serves
as the Fund’s investment adviser. Destra has responsibility for the overall management of the Fund. It is
also responsible for managing the Fund’s business affairs and providing day-to-day administrative services
to the Fund. The principal office of Destra is located at 444 West Lake Street, Suite 1700, Chicago,
llinois 60606. As of May 31, 2020, Destra had approximately $446 million in assets under management.

Destra is a wholly-owned subsidiary of Destra Capital Management LLC, a sponsor of investment funds.

Please see “Management of the Fund” for information on the Key Personnel of Destra.

THE SUB-ADVISER

Destra has engaged Pinhook Capital, LLC (formerly LCM Investment Management, LLC) to act as the
Fund’s investment sub-adviser and make investment decisions for the Fund’s portfolio subject to the
oversight of Destra. Pinhook was established in June 2011 for the purpose of providing investment
management services to institutional investors such as the Fund. Pinhook is located at 13520 Evening Creek
Drive N., Suite 300, San Diego, CA 92128. As of May 31, 2020, Pinhook had approximately $437 million in
assets under management. Pinhook uses both a quantitative screening process and a qualitative selection
process when selecting securities for investment by the Fund in connection with the Fund’s strategy. An
optimized asset allocation model is used to quantify targeted exposure ranges for various alternative sectors.
Pinhook manages investments over a long-term time horizon, while being mindful of the historical context
of the markets. Pinhook employs a regimen of quantitative and qualitative criteria to arrive at a universe of
investments which it considers to be “best-of-breed.”

Pinhook is paid by Destra out of the advisory fee Destra is paid by the Fund.

Please see “Management of the Fund” for information on the Key Personnel of Pinhook.

USE OF PROCEEDS

The net proceeds of the Fund’s continuous offering of Shares, after payment of any sales load, will be
invested in accordance with the Fund’s investment objective and policies (as stated below) as soon as
practicable after receipt, except to the extent proceeds are held in cash to pay dividends or expenses, satisfy
repurchase offers or for temporary defensive purposes. Pending investment of the net proceeds in
accordance with the Fund’s investment objective and policies, the Fund will invest in money market or
short-term fixed income mutual funds.
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INVESTMENT OBJECTIVE, OPPORTUNITIES AND STRATEGIES

Investment Objective

The Fund’s investment objective is to seek returns from capital appreciation and income with an emphasis
on income generation. There can be no assurance that the Fund will be able to achieve its investment
objective.

Investment Opportunities and Strategies

General Investment Strategy. The Fund pursues its investment objective by investing primarily in
income-producing securities, including: (1) public and private real estate securities (including securities
issued by real estate funds), (2) AIFs, which include BDCs, funds commonly known as “hedge funds” and
other private investment funds, which may also include funds that primarily hold real estate investments,
(3) master limited partnerships, (4) common and preferred stocks, and (5) structured notes, notes, bonds
and asset-backed securities. The Fund defines AIFs as BDCs, real estate property funds, limited
partnerships and limited liability companies that pursue investment strategies linked to real estate, small
businesses or other investments that serve as alternatives to investments in traditional stocks and bonds
(which could include any type of investment that is consistent with the investment strategy and not a
traditional stock or bond). The Fund invests in securities of issuers without restriction as to market
capitalization. The majority of the Fund’s investments are not traded on an exchange or in over-the-counter
markets; consequently, the majority of the Fund’s investments are illiquid. The Fund’s investments may
include investments in non-U.S. securities.

The Fund provides investors with access to an actively managed portfolio of liquid and illiquid alternative
investments, many of which are unavailable to the typical individual investor due to high minimum
investment and accredited/qualified investor requirements. The Sub-Adviser employs a similar multi-asset
approach to the Endowment Model while actively managing individual holdings and generating significant
non-correlated income. The Endowment Model is a form of the strategic asset allocation model of portfolio
construction that involves diversifying investments across strategies, asset classes and investment horizons,
as opposed to the standard long-only stock and bond model. To that end, the Fund seeks to:

e Deliver current income to investors with low correlation to traditional equity and fixed-income
investments by pursuing securities in asset classes considered non-traditional in nature;

e Seek illiquidity premiums, as the Fund has no finite life and therefore can pursue less liquid
strategies as part of an overall portfolio, subject to near-term investor liquidity needs;

*  Proactively manage security selection and asset class exposures through cutting-edge research
capability, rigorous due diligence efforts, and a consistently applied investment process; and

*  Provide institutional access on favorable terms; as the Sub-Adviser has added to the depth of the
portfolio management team, the Fund has benefited from enhanced security selection capabilities
and industry relationships in sourcing institutional-quality investments.

Under normal circumstances, the Fund will be concentrated in the broader real estate industry and invest
over 25% of its net assets in the securities of companies in the real estate industry. The real estate industry is
defined to include interests, debt or equity of both publicly traded and private companies engaged in the
real estate industry, including, but not limited to, REITs, mortgage backed securities, interest in pooled
investment entities, and other forms of securities relating to or involving real estate. This policy is
fundamental and may not be changed without Shareholder approval. The Statement of Additional
Information contains a list of the fundamental (those that may not be changed without a Shareholder vote)
and non-fundamental investment policies of the Fund under the heading “INVESTMENT
RESTRICTIONS.”

Pinhook uses both a quantitative screening process and a qualitative selection process when selecting
securities for investment by the Fund in connection with the Fund’s strategy. An optimized asset allocation
model is used to quantify targeted exposure ranges for various alternative sectors. No assurance can be
given that any or all investment strategies, or the Fund’s investment program, will be successful. The
Sub-Adviser utilizes a clearly defined philosophy which provides a disciplined investment strategy. When
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determining an asset allocation, the Sub-Adviser typically reviews at least the last ten years (if available) of
market data history, which the Sub-Adviser regards as the most relevant for market forecasting purposes.
The Sub-Adviser may strategically rebalance its asset allocation according to the current market conditions,
but will remain true to its fundamental analysis with respect to real estate asset class and sector risk over
time. The Sub-Adviser manages investments over a long-term time horizon, while being mindful of the
historical context of the markets. The Sub-Adviser employs a regimen of quantitative and qualitative
criteria to arrive at a universe of investments which it considers to be “best-of-breed.” The Sub-Adviser
primarily selects securities with the highest expected income from a sector peer group of issuers with similar
market capitalization, credit quality and/or risk-adjusted metrics. Secondarily, the Sub-Adviser considers
securities’ potential for capital appreciation. When constructing the Fund’s portfolio, the Sub-Adviser
selects securities from sectors that it believes have relatively low volatility and will not be highly correlated to
each other or to the equity or fixed income markets, generally. The Sub-Adviser considers low to moderate
correlation or volatility strategies to be those which are expected to have 75% or less of the volatility of, or
correlation to, the relevant market or index.

Unless otherwise stated herein or in the SAI, the Fund’s investment policies are non-fundamental policies
and may be changed by the Fund’s Board of Trustees without prior approval of the Fund’s Shareholders.

Portfolio Composition

Real Estate Securities

There are three main vehicles used to execute the Fund’s real estate-related investments:

*  Private and/or Non-Listed Real Estate Securities: This investment vehicle will be used to generate
current income, and/or capital appreciation that is generally less volatile than other types of real
estate securities. Investment criteria will include evaluating the strength of the sponsor and
management. From an operations perspective, the Sub-Adviser will focus on the attractiveness of
the specific property type; stability of income; distribution yield and distribution coverage from
operations. From a financing perspective, the Sub-Adviser will focus on availability of debt and
equity financing and target leverage levels. Finally, the Sub-Adviser will focus on a value-add
liquidity event following the close of the offering.

*  Listed (Traded) Real Estate Securities Equities: Investment criteria on a macro level will include:
relative attractiveness to the broader stock market, the impact of the debt capital markets on real
estate securities, the supply and demand for commercial real estate overall, and the supply and
demand for specific property types. On a micro level, the Sub-Adviser will focus on: the
attractiveness of a specific property type, quality and historic success of management, relative
value price-to-earnings, price-to-cash flow or funds-from-operations within a sector, whether the
security is trading at a premium or discount to its NAV, and both internal (e.g., same store growth)
and external (e.g., acquisitions and development) growth prospects to drive total earnings growth.

*  Real Estate Debt: In this investment vehicle, the Sub-Adviser will look at both current income
opportunities and the ability to acquire debt or preferred stock (which the Fund defines to be a
form of debt with respect to real estate) at a discount to face value. This vehicle could include, but
is not limited to, secured property level debt, unsecured notes, unsecured notes and preferred
equity convertible into common equity and preferred equity. Preferred equity historically trades at
a higher yield and has a lower risk profile than its common equity, but also has lower capital gain
potential unless it trades at a discount to par. This portion of the Sub-Adviser’s debt strategy will
focus on quality of management, sustainability of the business model, coverage of the common
dividend and liquidity of the instrument.

Alternative Investment Funds

AIFs selected by the Sub-Adviser include BDCs, funds that invest in private debt securities, hedge funds
and other issuers of private placement securities each of which may pay performance-based fees to their
managers. A BDC is a form of investment company that is required to invest at least 70% of its total assets
in securities (typically debt) of private companies, thinly traded U.S. public companies, or short-term
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high-quality debt securities. Private or non-traded BDCs are illiquid and it may not be possible for the Fund
to redeem shares or to do so without paying a substantial penalty. Publicly-traded BDCs usually trade at a
discount to their NAV because they invest in unlisted securities and have limited access to capital markets.
Additionally, the Fund may invest up to 15% of its net assets in securities of issuers commonly known as
“hedge funds,” which are typically privately placed with investors without registration with the SEC, employ
leverage and hedging strategies as well as pay their managers performance fees on gains. These performance
fees may create an incentive for the manager of a hedge fund to enter into investments that are riskier or
more speculative than would otherwise be the case. The Sub-Adviser generally seeks to invest in AIFs whose
expected risk-adjusted returns are determined to be attractive and likely to have low correlations among
each other or with the broad equity and fixed-income markets. The Sub-Adviser uses both a quantitative
screening process and a qualitative selection process when selecting AIF securities for investment by the
Fund in conjunction with its AIF strategy. To analyze AIFs, the Sub-Adviser relies on both proprietary
research and research provided by third parties. The Sub-Adviser reviews each AIF’s management team,
operations staff, past performance, philosophy, current holdings and investment process. Specific market
opportunities, competitive advantages, relative strengths and weaknesses, and other important factors are
also analyzed. Once an investment is made, the new AIF is re-evaluated and tracked on a monthly or
quarterly basis. An AIF may be liquidated based on manager drift in style, underperformance, change in
management team, deviation from risk management discipline and change in the AIF’s investment
opportunity set or strategy, or any other factor that the Sub-Adviser feels will impact future performance.
Depending on the terms of the Fund’s investment in an AIF, the Sub-Adviser may or may not be able to
liquidate a certain AIF when it desires to do so. When using Underlying Funds to execute the Fund’s AIF
strategy, the Sub-Adviser will consider each Underlying Fund’s expenses and quality of management in
addition to analyzing the AIF securities held by the Underlying Fund.

Master Limited Partnerships

An MLP is a publicly traded or privately offered limited partnership or limited liability company. MLPs are
typically engaged in one or more aspects of the exploration, production, processing, transmission,
marketing, storage or delivery of energy-related commodities such as natural gas, natural gas liquids, coal,
crude oil or refined petroleum products. An investment in MLP units differ from an investment in the
securities of a corporation. An investment in MLP units involves certain risks which differ from an
investment in the securities of a corporation. Holders of MLP units have limited control and voting rights
on matters affecting the partnership. In addition, there are certain tax risks associated with an investment in
MLP units and conflicts of interest exist between common unit holders and the general partner, including
those arising from incentive distribution payments. As a partnership, an MLP has no tax liability at the
entity level. If, as a result of a change in current law or a change in an MLP’s business, an MLP were treated
as a corporation for federal income tax purposes, such an MLP would be obligated to pay federal income
tax on its income at the corporate tax rate. If an MLP were classified as a corporation for federal income
tax purposes, the amount of cash available for distribution by the MLP would be reduced and distributions
received by investors would be taxed under federal income tax laws applicable to corporate dividends (as
dividend income, return of capital, or capital gain). Therefore, treatment of an MLP as a corporation for
federal income tax purposes would result in a reduction in the after-tax return to investors, as compared to
an MLP that is not taxed as a corporation, likely causing a reduction in the value of Fund shares. In
constructing the model, the Sub-Adviser considers a variety of factors, including but not limited to, market
capitalization, liquidity, growth, credit rating, source of qualifying income, business focus, and structure of
the MLPs. The Sub-Adviser may also further evaluate MLP investments on potential tax liabilities, trading
costs, cash requirements and other factors, including the relative valuation of related MLP or other
competing investments.

Common and Preferred Stocks

Stocks are selected by the Sub-Adviser using a proprietary stock selection model that ranks all
dividend-payers using specific fundamental characteristics that the Sub-Adviser believes are predictive of
strong future total returns, dividend sustainability and dividend growth. These characteristics include the
ability-to-pay ratio, dividend payout ratio, dividend yield, historical sales and dividend growth, cash flow
conversion ratio, earnings momentum and return on capital. In addition, the Sub-Adviser eliminates stocks
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that violate specific ability-to-pay, payout ratio, and dividend yield thresholds that vary by sector. The
Sub-Adviser may also engage in opportunistic trading strategies with securities that may not pay a dividend
but have been identified as having potential short-term pricing inefficiencies.

Structured Notes

Structured notes are selected by the Sub-Adviser to generate interest income and as an economic substitute
for the reference index, currency or commodity to which the structured note payments are linked. The
Sub-Adviser also may use structured notes to meet specific investment or risk management goals that
cannot be met from the standardized financial instruments available in the markets. Structured products
can be used as an alternative to a direct investment, as part of the asset allocation process to reduce risk
exposure of the Fund’s portfolio or to capitalize on a current market trend. The Sub-Adviser selects
structured notes of any maturity issued by an entity that the Sub-Adviser considers creditworthy.

Debt Securities

Other debt securities are selected by the Sub-Adviser to generate interest income and diversify the Fund’s
portfolio returns against equity market risks. The Fund invests without limit in fixed rate or floating rate
debt instruments of any maturity that the Sub-Adviser believes are creditworthy or have acceptable recovery
value in the event of default (through restructuring in or outside of bankruptcy) regardless of rating,
including lower-quality debt securities commonly known as “high yield” or “junk” bonds. The Sub-Adviser
employs measurers consisting of debt-to-assets, debt service coverage ratio and asset liquidation values and
other metrics to assess credit quality. The Sub-Adviser selects ABS when it believes these securities offer
higher yield or better prospects for capital preservation or appreciation than competing investments in
traditional debt instruments.

Underlying Funds

The Sub-Adviser will invest in Underlying Funds when it wishes the Fund to have representation in a
certain sector or security type, but cannot find sufficient or suitable individual securities that meet its
investment criteria. The Sub-Adviser ranks Underlying Funds on relative expenses, past performance and
strategy fit for the Fund. In general, the Sub-Adviser selects Underlying Funds that it believes offer more
efficient execution of the Fund’s strategy, such as when ample individual investments are not readily
available or the available investments do not meet the selection criteria of the Sub-Adviser, the Sub-Adviser
may seek to invest in an Underlying Fund in order to gain indirect exposure to a particular sector or class
of securities.

Other Information Regarding the Investment Strategy

The Fund may, from time to time, take defensive positions that are inconsistent with the Fund’s principal
investment strategy in attempting to respond to adverse market, economic, political or other conditions.
During such times, the Sub-Adviser may determine that the Fund should invest up to 100% of its assets in
cash or cash equivalents, including money market instruments, prime commercial paper, repurchase
agreements, Treasury bills and other short-term obligations of the U.S. Government, its agencies or
instrumentalities. In these and in other cases, the Fund may not achieve its investment objective. The
Sub-Adviser may invest the Fund’s cash balances in any investments it deems appropriate. The Sub-Adviser
expects that such investments will be made, without limitation and as permitted under the 1940 Act, in
money market funds, repurchase agreements, U.S. Treasury and U.S. agency securities, municipal bonds and
bank accounts. Any income earned from such investments is ordinarily reinvested by the Fund in
accordance with its investment program. Many of the considerations entering into recommendations and
decisions of the Sub-Adviser and the Fund’s portfolio managers are subjective.

The frequency and amount of portfolio purchases and sales (known as the “portfolio turnover rate”) will
vary from year to year. The portfolio turnover rate is not expected to exceed 100% for the current fiscal year
but may vary greatly from year to year and will not be a limiting factor when the Sub-Adviser deems
portfolio changes appropriate. Although the Fund generally does not intend to trade for short-term profits,
the Fund may engage in short-term trading strategies, and securities may be sold without regard to the
length of time held when, in the opinion of the Sub-Adviser, investment considerations warrant such
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action. These policies may have the effect of increasing the annual rate of portfolio turnover of the Fund.
Higher rates of portfolio turnover would likely result in higher brokerage commissions and may generate
short-term capital gains taxable as ordinary income. If securities are not held for the applicable holding
periods, dividends paid on them will not qualify for the advantageous federal tax rates.

There is no assurance what portion, if any, of the Fund’s investments will qualify for the reduced federal
income tax rates applicable to qualified dividends under the Code. As a result, there can be no assurance as
to what portion of the Fund’s distributions will be designated as qualified dividend income. See “TAX
ASPECTS — The Fund’s Investments.”

Other Characteristics

Real Estate Securities

Real Estate Investment Trusts. The Fund may invest in public and private real estate investment trusts.
REITs are pooled investment vehicles that invest primarily in income-producing real estate or real
estate-related loans or interests. REITs may or may not be publicly-traded and the Fund may invest,
without limitation, in REITs which are not publicly-traded. The market value of REIT shares and the
ability of REITs to distribute income may be adversely affected by numerous factors, including rising
interest rates, changes in the national, state and local economic climate and real estate conditions,
perceptions of prospective tenants of the safety, convenience and attractiveness of the properties, the ability
of the owners to provide adequate management, maintenance and insurance costs, the cost of complying
with the Americans with Disabilities Act, increasing competition and compliance with environmental laws,
changes in real estate taxes and other operating expenses, adverse changes in governmental rules and fiscal
policies, adverse changes in zoning laws, and other factors beyond the control of the issuers. In addition,
distributions received by the Fund from REITs may consist of dividends, capital gains and/or return of
capital.

Distributions paid by REITs will generally not qualify for the reduced federal income tax rates applicable to
qualified dividend income under the Code. Such dividends, however, may qualify as Section 199A dividends.
See “TAX ASPECTS — The Fund’s Investments.”

Real Estate LPs, LLCs, Private Funds. The Fund will invest in public and private real estate LPs, LLCs,
and other private funds. These public and private funds are often pooled investment vehicles that invest
primarily in income-producing real estate or real estate-related loans or interests. The funds may or may not
be publicly-traded and the Fund may invest, without limitation, in funds which are not publicly-traded. The
market value of the private fund shares and their ability to distribute income may be affected by numerous
factors, including rising interest rates, changes in the national, state and local economic climate and real
estate conditions, perceptions of prospective tenants of the safety, convenience and attractiveness of the
properties, the ability of the owners to provide adequate management, maintenance and insurance costs, the
cost of complying with the Americans with Disabilities Act, increasing competition and compliance with
environmental laws, changes in real estate taxes and other operating expenses, adverse changes in
governmental rules and fiscal policies, adverse changes in zoning laws, and other factors beyond the control
of the issuers. In addition, distributions received by the Fund from these funds may consist of dividends,
capital gains and/or return of capital.

Preferred Stocks. The Fund may invest in preferred stocks of real estate companies. Preferred stocks are
securities that pay dividends at a specified rate and have a preference over common stocks in the payment of
dividends and the liquidation of assets. This means that an issuer must pay dividends on its preferred stock
prior to paying dividends on its common stock. In addition, in the event a company is liquidated, preferred
shareholders must be fully repaid on their investments before common shareholders can receive any money
from the company. Preferred shareholders, however, usually have no right to vote for a company’s directors
or on other corporate matters. Preferred stocks pay a fixed stream of income to investors, and this income
stream is a primary source of the long-term investment return on preferred stocks. As a result, the market
value of preferred stocks is generally more sensitive to changes in interest rates than the market value of
common stocks. In this respect, preferred stocks share many investment characteristics with debt securities.

Convertible Securities

Convertible bonds and convertible preferred stocks are generally obligations of a company that can be
converted into a predetermined number of shares of common stock of the company issuing the security.
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Convertible securities generally offer both defensive characteristics (i.e., provide income during periods
when the market price of the underlying common stock declines) and upside potential (i.e., may provide
capital appreciation when the market price of the underlying common stock rises).

The Fund may invest in securities that have been privately placed but are eligible for purchase and sale by
certain qualified institutional buyers such as the Fund under Rule 144A under the Securities Act of 1933.

Alternative Investment Funds

The managers of AIFs employ a variety of “alternative” investment strategies to achieve attractive
risk-adjusted returns (i.e., returns adjusted to take into account the volatility of those returns) with low
correlation (expected to be less than 75%) to the broad equity and fixed-income markets. “Alternative”
investment strategies, unlike pure “relative return strategies,” are generally managed without reference to the
performance of equity, debt and other markets. AIFs selected by the Sub-Adviser include BDCs, funds that
invest in private debt and or equity securities, hedge funds and other issuers of private placement securities,
each of which may pay performance-based fees to their managers.

With respect to BDCs, federal securities laws impose certain restraints upon the organization and
operations of BDCs. For example, BDCs are required to invest at least 70% of their total assets primarily in
securities of private companies or in thinly traded U.S. public companies, cash, cash equivalents, U.S.
government securities and high-quality debt instruments that mature in one year or less. BDCs may have
performance-based incentive fees and frequently trade at a discount.

The Sub-Adviser expects to invest in other forms of AIFs that employ non-traditional strategies such as
investing in defaulted debt securities or in the securities of companies undergoing a merger, business
spin-off or other form of restructuring.

Additionally, the Fund may invest up to 15% of its net assets in securities of certain AIFs commonly known
as “hedge funds,” which are typically privately placed with investors without registration with the SEC,
employ leverage and hedging strategies as well as pay their managers performance fees on gains. These fees
may create an incentive for the manager of a hedge fund to enter into investments that are riskier or more
speculative than would otherwise be the case. The Sub-Adviser intends to allocate the Fund’s assets among
ATFs that, in the view of the Sub-Adviser, represent attractive investment opportunities. In selecting AIFs,
the Sub-Adviser (with the aid of research services employed by the Sub-Adviser), assesses the likely risks
and returns of the different alternative investment strategies utilized by the AIFs, and evaluates the
potential correlation among the investment strategies under consideration. The Sub-Adviser generally seeks
to invest in AIFs whose expected risk-adjusted returns are determined to be attractive and likely to have low
correlations among each other or with the broad equity and fixed-income markets.

Leverage

The Fund intends to use leverage to pursue its investment objective, including by borrowing funds from
banks or other financial institutions, investing in derivative instruments with leverage embedded in them,
and/or issuing debt securities. The Fund may borrow money or issue debt securities in an amount up to
33 1/3% of its total assets (50% of its net assets). The Fund intends to use leverage opportunistically and
may choose to increase or decrease its leverage, or use different types or combinations of leveraging
instruments, at any time based on the Fund’s assessment of market conditions and the investment
environment. The Fund may also use leverage to fund distributions and its quarterly repurchase offers.

The use of leverage can create risks. Changes in the value of the Fund’s portfolio, including securities
bought with the proceeds of leverage, will be borne entirely by the Shareholders. If there is a net decrease or
increase in the value of the Fund’s investment portfolio, leverage will decrease or increase, as the case may
be, the NAV per Share to a greater extent than if the Fund did not utilize leverage. A reduction in the
Fund’s NAV may cause a reduction in the market price of the Shares. The Fund’s leverage strategy may not
be successful.

Certain types of leverage by the Fund may result in the Fund being subject to covenants relating to asset
coverage and portfolio composition requirements. The Fund may be subject to certain restrictions on
investments imposed by one or more lenders or by guidelines of one or more rating agencies, which may
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issue ratings for any short-term debt securities issued by the Fund. These guidelines may impose asset
coverage or portfolio composition requirements that are more stringent than those imposed by the 1940
Act. Destra does not believe that these covenants or guidelines will impede it from managing the Fund’s
portfolio in accordance with its investment objective and policies if the Fund were to use leverage.

Under the 1940 Act, the Fund is not permitted to issue senior securities if, immediately after the issuance of
such senior securities, the Fund would have an asset coverage ratio (as defined in the 1940 Act) of less than
300% with respect to senior securities representing indebtedness (i.e., for every dollar of indebtedness
outstanding, the Fund is required to have at least three dollars of assets). The 1940 Act also provides that
the Fund may not declare distributions, or purchase its stock (including through share repurchases), if
immediately after doing so it will have an asset coverage ratio of less than 300%. Under the 1940 Act,
certain short-term borrowings (such as for cash management purposes) are not subject to these limitations
if (i) repaid within 60 days, (ii) not extended or renewed and (iii) not in excess of 5% of the total assets of
the Fund.

The Fund may leverage its portfolio by entering into one or more credit facilities. If the Fund enters into a
credit facility, the Fund may be required to prepay outstanding amounts or incur a penalty rate of interest
upon the occurrence of certain events of default. The Fund would also likely have to indemnify the lenders
under the credit facility against liabilities they may incur in connection therewith. In addition, the Fund
expects that any credit facility would contain covenants that, among other things, likely would limit the
Fund’s ability to pay distributions in certain circumstances, incur additional debt, change certain of its
investment policies and engage in certain transactions, including mergers and consolidations, and require
asset coverage ratios in addition to those required by the 1940 Act. The Fund may be required to pledge its
assets and to maintain a portion of its assets in cash or high-grade securities as a reserve against interest or
principal payments and expenses. The Fund expects that any credit facility would have customary covenants
and default provisions. There can be no assurances that the Fund will enter into or maintain an agreement
for a credit facility, or one on terms and conditions representative of the foregoing, or that additional
material terms will not apply. In addition, if entered into, a credit facility may in the future be replaced or
refinanced by one or more credit facilities having substantially different terms, by the issuance of debt
securities or by the use of other forms of leverage.

The Fund may also use derivative strategies that have economic leverage embedded in them. The Fund may
also borrow money as a temporary measure for extraordinary or emergency purposes, including the
payment of dividends and the settlement of securities transactions which otherwise might require untimely
dispositions of Fund securities.

For risks associated with the Fund’s leverage strategies and the transactions associated therewith, see
“Types of Investments and Related Risks.”

Temporary Investments

The Fund may, from time to time, take defensive positions that are inconsistent with the Fund’s principal
investment strategy in attempting to respond to adverse market, economic, political or other conditions.
During such times, the Sub-Adviser may determine that the Fund should invest up to 100% of its assets in
cash or cash equivalents, including money market instruments, prime commercial paper, repurchase
agreements, Treasury bills and other short-term obligations of the U.S. Government, its agencies or
instrumentalities. In these and in other cases, the Fund may not achieve its investment objective. The
Sub-Adviser may invest the Fund’s cash balances in any investments it deems appropriate. The Sub-Adviser
expects that such investments will be made, without limitation and as permitted under the 1940 Act, in
money market funds, repurchase agreements, U.S. Treasury and U.S. agency securities, municipal bonds and
bank accounts. Any income earned from such investments is ordinarily reinvested by the Fund in
accordance with its investment program. Many of the considerations entering into recommendations and
decisions of the Sub-Adviser and the Fund’s portfolio managers are subjective.

Segregation and Cover Requirements

As a closed-end investment company registered with the SEC, the Fund is subject to the federal securities
laws, including the 1940 Act, the rules thereunder, and various SEC and SEC staff interpretive positions. In
accordance with these laws, rules and positions, the Fund may “set aside” liquid assets (often referred to as
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“asset segregation”), or engage in other SEC- or staff-approved measures, to “cover” open positions with
respect to certain kinds of derivatives and certain other portfolio transactions that could be considered
“senior securities” as defined in Section 18(g) of the 1940 Act. With respect to certain derivatives that are
contractually required to cash settle, for example, the Fund is permitted to set aside liquid assets in an
amount equal to the Fund’s daily marked-to-market net obligations (i.e., the Fund’s daily net liability)
under the contracts, if any, rather than such contracts’ full notional value. The Fund reserves the right to
modify its asset segregation policies in the future to comply with any changes in the positions from time to
time announced by the SEC or its staff regarding asset segregation. These segregation and coverage
requirements could result in the Fund’s maintaining securities positions that it would otherwise liquidate,
segregating assets at a time when it might be disadvantageous to do so or otherwise restricting portfolio
management. Such segregation and cover requirements will not limit or offset losses on related positions.

Portfolio Turnover

The Fund is actively managed, and accordingly, it is possible that the portfolio turnover rate may exceed
100% in any fiscal year. The Fund’s portfolio turnover rate is calculated by dividing the lesser of purchases
or sales of portfolio securities for the particular fiscal year by the monthly average of the value of the
portfolio securities owned by the Fund during the particular fiscal year. Portfolio turnover may have certain
adverse tax consequences for Shareholders.

TYPES OF INVESTMENTS AND RELATED RISKS

Investing in the Fund involves risks, including the risk that an investor may receive little or no return on his, her
or its investment or that an investor may lose part or all of such investment. Therefore, investors should
consider carefully the following principal risks before investing in the Fund. The risks described below are not,
and are not intended to be, a complete enumeration or explanation of the risks involved in an investment in the
Fund and the Shares. Prospective investors should read this entire prospectus and consult with their own
advisers before deciding whether to invest in the Fund. In addition, as the investment program of the Fund
changes or develops over time, an investment in the Fund may be subject to risks not described in this
prospectus and different risks may be more significant at different times. During the pendency of this Offering,
the Fund will update this prospectus to account for any material changes in the risks involved with an
investment in the Fund.

In this section, the term ‘Advisers” refers to both Destra and/or Pinhook, as applicable.

Principal Risks Relating to Investment Strategies and Fund Investments

Pandemic Risk. The continuing spread of an infectious respiratory illness caused by a novel strain of
coronavirus (known as COVID-19) has caused volatility, severe market dislocations and liquidity
constraints in many markets, including securities the Fund holds, and may adversely affect the Fund’s
investments and operations. The outbreak was first detected in December 2019 and subsequently spread
globally. The transmission of COVID-19 and efforts to contain its spread have resulted in international and
domestic travel restrictions and disruptions, closed international borders, enhanced health screenings at
ports of entry and elsewhere, disruption of and delays in healthcare service preparation and delivery,
quarantines, event and service cancellations or interruptions, disruptions to business operations (including
staff reductions), supply chains and consumer activity, as well as general concern and uncertainty that has
negatively affected the economic environment. These disruptions have led to instability in the marketplace,
including stock and credit market losses and overall volatility. The impact of COVID-19, and other
infectious illness outbreaks, epidemics or pandemics that may arise in the future, could adversely affect the
economies of many nations or the entire global economy, the financial performance of individual issuers,
borrowers and sectors and the health of the markets generally in potentially significant and unforeseen
ways. In addition, the impact of infectious illnesses, such as COVID-19, in emerging market countries may
be greater due to generally less established healthcare systems. This crisis or other public health crises may
exacerbate other pre-existing political, social and economic risks in certain countries or globally.

The Fund, Adviser and Sub-Adyvisers have in place business continuity plans reasonably designed to ensure
that they maintain normal business operations, and that the Fund, its portfolio and assets are protected.
However, in the event of a pandemic or an outbreak, such as COVID-19, there can be no assurance that the
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Fund, its Advisers and other service providers, or the Fund’s portfolio companies, will be able to maintain
normal business operations for an extended period of time or will not lose the services of key personnel on
a temporary or long-term basis due to illness or other reasons. A pandemic or disease could also impair the
information technology and other operational systems upon which the Advisers rely and could otherwise
disrupt the ability of the Fund’s service providers to perform essential tasks.

The foregoing could lead to a significant economic downturn or recession, increased market volatility, a
greater number of market closures, higher default rates and adverse effects on the values and liquidity of
securities or other assets. Such impacts, which may vary across asset classes, may adversely affect the
performance of the Fund’s investments, the Fund and your investment in the Fund. In certain cases, an
exchange or market may close or issue trading halts on either specific securities or even the entire market,
which may result in the Fund being, among other things, unable to buy or sell certain securities or financial
instruments or to accurately price its investments.

Governmental authorities and regulators throughout the world, such as the U.S. Federal Reserve, have in
the past responded to major economic disruptions with changes to fiscal and monetary policy, including
but not limited to, direct capital infusions, new monetary programs and dramatically lower interest rates.
Certain of those policy changes are being implemented in response to the COVID-19 pandemic. Such
policy changes may adversely affect the value, volatility and liquidity of dividend and interest paying
securities. The effect of recent efforts undertaken by the U.S. Federal Reserve to address the economic
impact of the COVID-19 pandemic, such as the reduction of the federal funds target rate, and other
monetary and fiscal actions that may be taken by the U.S. federal government to stimulate the U.S.
economy, are not yet fully known. The duration of the COVID-19 outbreak and its full impacts are also
unknown, resulting in a high degree of uncertainty for potentially extended periods of time, especially in
certain sectors in which the Fund may make investments.

Private and Hedge Fund Risk. When the Fund invests in securities issued by private investment funds and
hedge funds, it will bear its pro rata portion of the funds’ expenses. These expenses are in addition to the
direct expenses of the Fund’s own operations, thereby increasing indirect costs and potentially reducing
returns to Shareholders. A fund in which the Fund invests has its own investment risks, and those risks can
affect the value of the private fund’s or hedge fund’s shares and therefore the value of the Fund’s
investments. There can be no assurance that the investment objective of a private fund or hedge fund will be
achieved. A private investment fund or hedge fund may change its investment objective or policies without
the Fund’s approval, which could force the Fund to withdraw its investment from such fund at a time that is
unfavorable. In addition, one private fund or hedge fund may buy the same securities that another
investment fund sells. Therefore, the Fund would indirectly bear the costs of these trades without
accomplishing any investment purpose. Hedge funds often engage in speculative investment practices such
as leverage, short-selling, arbitrage, hedging, derivatives, and other strategies that may increase investment
loss. Hedge funds can be highly illiquid and often charge high fees that can erode performance.
Additionally, private funds and hedge funds may involve complex tax structures and delays in distributing
tax information.

BDC Risk. BDCs typically invest in small and medium-sized private and certain public companies that
may not have access to public equity or debt markets for capital raising. As a result, a BDC’s portfolio
typically will include a substantial amount of securities purchased in private placements, and its portfolio
may carry risks similar to those of a private equity or venture capital fund. Securities that are not publicly
registered may be difficult to value and may be difficult to sell at a price representative of their intrinsic
value. Small and medium-sized companies also may have fewer lines of business so that changes in any one
line of business may have a greater impact on the value of their stock than is the case with a larger
company. To the extent a BDC focuses its investments in a specific sector, the BDC will be susceptible to
adverse conditions and economic or regulatory occurrences affecting the specific sector or industry group,
which tends to increase volatility and result in higher risk. Investments in BDCs are subject to various risks,
including management’s ability to meet the BDC’s investment objective and to manage the BDC’s portfolio
when the underlying securities are redeemed or sold, during periods of market turmoil and as investors’
perceptions regarding a BDC or its underlying investments change. Private BDCs are illiquid investments,
and there is no guarantee the Fund will be able to liquidate or sell its private BDC investments.

Certain BDCs may use leverage in their portfolios through borrowings or the issuance of preferred stock.
While leverage may increase the yield and total return of a BDC, it also subjects the BDC to increased risks,
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including magnification of any investment losses and increased volatility. In addition, a BDC’s income may
fall if the interest rate on any borrowings of the BDC rises.

Investment and Market Risk. An investment in the Shares is subject to investment risk, including the
possible loss of the entire principal amount invested. An investment in the Shares represents an indirect
investment in the portfolio of securities and investments owned by the Fund, and the value of these
securities and loans may fluctuate, sometimes rapidly and unpredictably. For instance, during periods of
global economic downturn, the secondary markets for corporate bonds and investments with similar
economic characteristics can experience sudden and sharp price swings, which can be exacerbated by large
or sustained sales by major investors in these markets, a high-profile default by a major borrower,
movements in indices tied to these markets or related securities or investments, or a change in the market’s
perception of bonds and investments with similar economic characteristics (such as second lien loans and
unsecured loans) and corporate bonds. At any point in time, an investment in the Shares may be worth less
than the original amount invested, even after taking into account distributions paid by the Fund, if any, and
the ability of Shareholders to reinvest dividends. The Fund anticipates using leverage, which will magnify
the Fund’s risks and, in turn, the risks to the Shareholders.

Credit Risk. Credit risk is the risk that an issuer of a security may be unable or unwilling to make
dividend, interest and principal payments when due and the related risk that the value of a security may
decline because of concerns about the issuer’s ability or willingness to make such payments. Credit risk may
be heightened for the Fund because it and Underlying Funds may invest in below investment grade
securities, which are commonly referred to as “junk” and “high yield” securities; such securities, while
generally offering the potential for higher yields than investment grade securities with similar maturities,
involve greater risks, including the possibility of dividend or interest deferral, default or bankruptcy, and
are regarded as predominantly speculative with respect to the issuer’s capacity to pay dividends or interest
and repay principal.

Some investments are not readily marketable and may be subject to restrictions on resale. When a secondary
market exists, the market may be subject to irregular trading activity, wide bid/ask spreads and extended
trade settlement periods. The Fund has no limitation on the amount of its assets that may be invested in
securities that are not readily marketable or are subject to restrictions on resale. Further, the lack of an
established secondary market for illiquid securities may make it more difficult to value such securities, which
may negatively affect the price the Fund would receive upon disposition of such securities. The Adviser’s
judgment may play a greater role in the valuation process. See “Valuation Risk.”

Interest Rate Risk. The Fund is subject to financial market risks, including changes in interest rates.
General interest rate fluctuations may have a substantial negative impact on the Fund’s investments and
investment opportunities and, accordingly, have a material adverse effect on the Fund’s investment objective
and the Fund’s rate of return on invested capital. In addition, an increase in interest rates would make it
more expensive to use debt for the Fund’s financing needs, if any.

Interest rates have recently been at or near historic lows. The historically low interest rate environment
increases the risks associated with rising interest rates, including the potential for periods of volatility. In the
event of a rising interest rate environment, payments under floating rate debt instruments would rise and
there may be a significant number of issuers of such floating rate debt instruments that would be unable or
unwilling to pay such increased interest costs and may otherwise be unable to repay their loans. Investments
in floating rate debt instruments may also decline in value in response to rising interest rates if the interest
rates of such investments do not rise as much, or as quickly, as market interest rates in general. Similarly,
during periods of rising interest rates, fixed rate debt instruments may decline in value because the fixed
rates of interest paid thereunder may be below market interest rates.

Below Investment Grade Rating Risk. Debt instruments that are rated below investment grade are often
referred to as “high yield” securities or “junk bonds.” Below investment grade bonds, high-yield securities
and other similar instruments are rated “Bal” or lower by Moody’s, “BB+” or lower by S&P or “BB+” or
lower by Fitch or, if unrated, are judged by the Advisers to be of comparable credit quality. While generally
providing greater income and opportunity for gain, below investment grade debt instruments may be
subject to greater risks than securities or instruments that have higher credit ratings, including a higher risk
of default. The credit rating of a corporate bond that is rated below investment grade does not necessarily
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address its market value risk, and ratings may from time to time change, positively or negatively, to reflect
developments regarding the borrower’s financial condition. Below investment grade corporate bonds and
similar instruments often are considered to be speculative with respect to the capacity of the borrower to
timely repay principal and pay interest or dividends in accordance with the terms of the obligation and may
have more credit risk than higher rated securities. Lower grade securities and similar debt instruments may
be particularly susceptible to economic downturns. It is likely that a prolonged or deepening economic
recession could adversely affect the ability of some borrowers issuing such corporate bonds and similar debt
instruments to repay principal and pay interest on the instrument, increase the incidence of default and
severely disrupt the market value of the securities and similar debt instruments.

The secondary market for below investment grade corporate bonds and similar instruments may be less
liquid than that for higher rated instruments. Because unrated securities may not have an active trading
market or may be difficult to value, the Fund might have difficulty selling them promptly at an acceptable
price. To the extent that the Fund invests in unrated securities, the Fund’s ability to achieve its investment
objectives will be more dependent on the Adviser’s credit analysis than would be the case when the Fund
invests in rated securities.

Distribution Policy Risk. The Fund’s distribution policy is expected to result in distributions that equal a
fixed percentage of the Fund’s current NAV per share. Shareholders receiving periodic payments from the
Fund may be under the impression that they are receiving net profits. However, all or a portion of a
distribution may consist of a return of capital. Return of capital is the portion of a distribution that is a
return of your original investment dollars in the Fund. Shareholders should not assume that the source of a
distribution from the Fund is net profit. Shareholders should note that return of capital will reduce the tax
basis of their shares and potentially increase the taxable gain, if any, upon disposition of their shares.

Inflation/ Deflation Risk. Inflation risk is the risk that the value of certain assets or income from the
Fund’s investments will be worth less in the future as inflation decreases the value of money. As inflation
increases, the real value of investments and distributions can decline. In addition, during any periods of
rising inflation, the dividend rates or borrowing costs associated with the Fund’s use of leverage would
likely increase, which would tend to further reduce returns to the Shareholders. Deflation risk is the risk
that prices throughout the economy decline over time — the opposite of inflation. Deflation may have an
adverse effect on the creditworthiness of borrowers and may make borrower defaults more likely, which may
result in a decline in the value of the Fund’s portfolio.

Structured Products Risk. General. The Fund may invest in structured products, including, without
limitation, structured notes. Holders of structured products bear risks of the underlying investments, index
or reference obligation and are subject to counterparty risk.

The Fund may have the right to receive payments only from the structured product and generally does not
have direct rights against the issuer or the entity that sold the assets to be securitized. While certain
structured products enable the investor to acquire interests in a pool of securities without the brokerage and
other expenses associated with directly holding the same assets, investors in structured products generally
pay their share of the structured product’s administrative and other expenses. Although it is difficult to
predict whether the prices of indices and securities underlying structured products will rise or fall, these
prices (and, therefore, the prices of structured products) will be influenced by the same types of political
and economic events that affect issuers of securities and capital markets generally. If the issuer of a
structured product uses shorter-term financing to purchase longer-term securities, the issuer may be forced
to sell its securities at below market prices if it experiences difficulty in obtaining short-term financing,
which may adversely affect the value of the structured products owned by the Fund.

Investments in structured products involve risks, including credit risk and market risk. Certain structured
products may be thinly traded or have a limited trading market. Where the Fund’s investments in structured
products are based upon the movement of one or more factors, including currency exchange rates, interest
rates, reference bonds (or loans) and stock indices, depending on the factor used and the use of multipliers
or deflators, changes in interest rates and movement of any factor may cause significant price fluctuations.
Additionally, changes in the reference instrument or security may cause the interest rate on a structured
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product to be reduced to zero, and any further changes in the reference instrument may then reduce the
principal amount payable on maturity of the structured product. Structured products may be less liquid
than other types of securities and more volatile than the reference instrument or security underlying the
product.

The Fund may invest in structured products collateralized by below investment grade or distressed loans or
securities. Investments in such structured products are subject to the risks associated with below investment
grade securities, described above under “— Below Investment Grade Rating Risk.” Such securities are
characterized by high risk. It is likely that an economic recession could severely disrupt the market for such
securities and may have an adverse impact on the value of such securities.

Structured Notes Risk. Investments in structured notes involve risks, including credit risk and market risk.
Where the Fund’s investments in structured notes are based upon the movement of one or more factors,
including currency exchange rates, interest rates, referenced bonds and stock indices, depending on the
factor used and the use of multipliers or deflators, changes in interest rates and movement of the factor
may cause significant price fluctuations. Additionally, changes in the reference instrument or security may
cause the interest rate on the structured note to be reduced to zero, and any further changes in the reference
instrument may then reduce the principal amount payable on maturity. Structured notes may be less liquid
than other types of securities and more volatile than the reference instrument or security underlying the
note.

Non-U.S. Securities Risk. Investments in certain non-U.S. securities involve factors not typically
associated with investing in the United States or other developed countries, including risks relating to:
(1) differences between U.S. and non-U.S. securities markets, including potential price volatility in and
relative illiquidity of some non-U.S. securities markets; the absence of uniform accounting, auditing and
financial reporting standards, practices, and disclosure requirements; and less government supervision and
regulation; (ii) other differences in law and regulation, including fewer investor protections, less stringent
fiduciary duties, less developed bankruptcy laws and difficulty in enforcing contractual obligations;
(iii) certain economic and political risks, including potential economic, political or social instability;
exchange control regulations; restrictions on foreign investment and repatriation of capital, possibly
requiring government approval; expropriation or confiscatory taxation; other government restrictions by
the United States or other governments; higher rates of inflation; higher transaction costs; and reliance on a
more limited number of commodity inputs, service providers, and/or distribution mechanisms; and (iv) the
possible imposition of local taxes on income and gains recognized with respect to securities and assets.
Certain non-U.S. markets may rely heavily on particular industries or non-U.S. capital and are more
vulnerable to diplomatic developments, the imposition of economic sanctions against a particular country
or countries, organizations, entities and/or individuals, changes in international trading patterns, trade
barriers, and other protectionist or retaliatory measures. International trade barriers or economic sanctions
against non-U.S. countries, organizations, entities and/or individuals may adversely affect the Fund’s
non-U.S. holdings or exposures. Certain non-U.S. investments may become less liquid in response to social,
political or market developments or adverse investor perceptions, or become illiquid after purchase by the
Fund, particularly during periods of market turmoil. Certain non-U.S. investments may become illiquid
when, for instance, there are few, if any, interested buyers and sellers or when dealers are unwilling to make
a market for certain securities. When the Fund holds illiquid investments, its portfolio may be harder to
value, especially in changing markets. The risks of investments in emerging markets, as described below and
including the risks described above, are usually greater than the risks involved in investing in more
developed markets. Because non-U.S. securities may trade on days when the Shares are not priced, the
Fund’s NAV may change at times when Shares cannot be sold.

Rules adopted under the 1940 Act permit the Fund to maintain its non-U.S. securities and foreign currency
in the custody of certain eligible non-U.S. banks and securities depositories, and the Fund generally holds
its non-U.S. securities and foreign currency in foreign banks and securities depositories. Some foreign banks
and securities depositories may be recently organized or new to the foreign custody business. In addition,
there may be limited or no regulatory oversight of their operations. Also, the laws of certain countries limit
the Fund’s ability to recover its assets if a foreign bank, depository or issuer of a security, or any of their
agents, goes bankrupt. In addition, it is often more expensive for the Fund to buy, sell and hold securities in
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certain foreign markets than in the United States. The increased expense of investing in foreign markets
reduces the amount the Fund can earn on its investments and typically results in a higher operating expense
ratio for the Fund than for investment companies invested only in the United States.

Certain banks in foreign countries may not be eligible sub-custodians for the Fund, in which event the Fund
may be precluded from purchasing securities in certain foreign countries in which it otherwise would invest
or the Fund may incur additional costs and delays in providing transportation and custody services for such
securities outside of such countries. The Fund may encounter difficulties in effecting portfolio transactions
on a timely basis with respect to any securities of issuers held outside their countries.

The economies of certain foreign markets may not compare favorably with the economy of the United
States with respect to such issues as growth of gross national product, reinvestment of capital, resources
and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions
against a particular country or countries, changes in international trading patterns, trade barriers and other
protectionist or retaliatory measures. Investments in foreign markets may also be adversely affected by
governmental actions such as the imposition of capital controls, nationalization of companies or industries,
expropriation of assets or the imposition of punitive taxes. In addition, the governments of certain
countries may prohibit or impose substantial restrictions on foreign investments in their capital markets or
in certain industries. Any of these actions could severely affect securities prices or impair the Fund’s ability
to purchase or sell non-U.S. securities or transfer the Fund’s assets or income back into the United States,
or otherwise adversely affect the Fund’s operations. In addition, the U.S. government has from time to time
in the past imposed restrictions, through penalties and otherwise, on foreign investments by U.S. investors
such as the Fund. If such restrictions should be reinstituted, it might become necessary for the Fund to
invest all or substantially all of its assets in U.S. securities.

Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities,
defaults on foreign government securities, difficulties in enforcing legal judgments in foreign courts and
political and social instability. Diplomatic and political developments, including rapid and adverse political
changes, social instability, regional conflicts, terrorism and war, could affect the economies, industries and
securities and currency markets, and the value of the Fund’s investments, in non-U.S. countries. These
factors are extremely difficult, if not impossible, to predict and take into account with respect to the Fund’s
investments.

In general, less information is publicly available with respect to foreign issuers than is available with respect
to U.S. companies. Accounting standards in other countries are not necessarily the same as in the United
States. If the accounting standards in another country do not require as much detail as U.S. accounting
standards, it may be harder for the Advisers to completely and accurately determine a company’s financial
condition.

Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities
to the same extent as such regulations exist in the United States. They also may not have laws to protect
investors that are comparable to U.S. securities laws. For example, some foreign countries may have no laws
or rules against insider trading. Insider trading occurs when a person buys or sells a company’s securities
based on material non-public information about that company. In addition, some countries may have legal
systems that may make it difficult for the Fund to vote proxies, exercise shareholder rights, and pursue legal
remedies with respect to its non-U.S. securities.

Settlement and clearance procedures in certain foreign markets differ significantly from those in the United
States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks
(such as delays in payment for or delivery of securities) not typically associated with the settlement of U.S.
investments. Communications between the United States and foreign countries may be unreliable, increasing
the risk of delayed settlements or losses of security certificates in markets that still rely on physical
settlement. At times, settlements in certain foreign countries have not kept pace with the number of
securities transactions. These problems may make it difficult for the Fund to carry out transactions. If the
Fund cannot settle or is delayed in settling a purchase of securities, it may miss attractive investment
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opportunities and certain of its assets may be uninvested with no return earned therecon for some period. If
the Fund cannot settle or is delayed in settling a sale of securities, it may lose money if the value of the
security then declines or, if it has contracted to sell the security to another party, the Fund could be liable
for any losses incurred.

While the volume of transactions effected on foreign stock exchanges has increased in recent years, it
remains appreciably below that of U.S. exchanges. Accordingly, the Fund’s non-U.S. securities may be less
liquid and their prices may be more volatile than comparable investments in securities in U.S. companies.

A number of countries have authorized the formation of closed-end investment companies to facilitate
indirect foreign investment in their capital markets. In accordance with the 1940 Act, the Fund may invest
up to 10% of its total assets in securities of closed-end investment companies, not more than 5% of which
may be invested in any one such company. This restriction on investments in securities of closed-end
investment companies may limit opportunities for the Fund to invest indirectly in certain smaller capital
markets. Shares of certain closed-end investment companies may at times be acquired only at market prices
representing premiums to their NAVs. If the Fund acquires shares in closed-end investment companies,
Shareholders would bear both their proportionate share of the Fund’s expenses (including investment
advisory fees) and, indirectly, the expenses of such closed-end investment companies. The Fund also may
seek, at its own cost, to create its own investment entities under the laws of certain countries.

Foreign Currency Risk. Investments made by the Fund, and the income received by the Fund with respect
to such investments, may be denominated in various non-U.S. currencies. However, the books of the Fund
are maintained in U.S. dollars. Accordingly, changes in currency values may adversely affect the U.S. dollar
value of portfolio investments, interest and other revenue streams received by the Fund, gains and losses
realized on the sale of portfolio investments, and the amount of distributions, if any, made by the Fund. In
addition, the Fund may incur substantial costs in converting investment proceeds from one currency to
another. The Fund may enter into derivative transactions designed to reduce such currency risks.
Furthermore, the portfolio companies in which the Fund invests may be subject to risks relating to changes
in currency values. If a portfolio company suffers adverse consequences as a result of such changes, the
Fund may also be adversely affected as a result.

Liquidity Risk. The Fund may invest without limitation in securities that, at the time of investment, are
illiquid, as determined by using the SEC’s standard applicable to registered investment companies (i.e.,
securities that cannot be disposed of by the Fund within seven days in the ordinary course of business at
approximately the amount at which the Fund has valued the securities). The Fund may also invest in
restricted securities. Investments in restricted securities could have the effect of increasing the amount of the
Fund’s assets invested in illiquid securities if qualified institutional buyers are unwilling to purchase these
securities. In addition, less liquid investments that the Fund may want to invest in may be difficult or
impossible to purchase.

Illiquid and restricted securities may be difficult to dispose of at a fair price at the times when the Fund
believes it is desirable to do so. The market price of illiquid and restricted securities generally is more
volatile than that of more liquid securities, which may adversely affect the price that the Fund pays for or
recovers upon the sale of such securities. Illiquid and restricted securities may also be more difficult to
value, especially in challenging markets. The Advisers’ judgment may play a greater role in the valuation
process. Investment of the Fund’s assets in illiquid and restricted securities may restrict the Fund’s ability to
take advantage of market opportunities. In order to dispose of an unregistered security, the Fund, where it
has contractual rights to do so, may have to cause such security to be registered. A considerable period may
elapse between the time the decision is made to sell the security and the time the security is registered,
thereby enabling the Fund to sell it. Contractual restrictions on the resale of securities vary in length and
scope and are generally the result of a negotiation between the issuer and acquirer of the securities. In either
case, the Fund would bear market risks during that period.

To the extent that the traditional dealer counterparties that engage in debt trading do not maintain
inventories of corporate bonds (which provide an important indication of their ability to “make markets™)
that keep pace with the growth of the bond markets over time, relatively low levels of dealer inventories
could lead to decreased liquidity and increased volatility in the debt markets. Additionally, market
participants other than the Fund may attempt to sell debt holdings at the same time as the Fund, which
could cause downward pricing pressure and contribute to illiquidity.
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Management Risk. The NAV of the Fund changes daily based on the performance of the securities in
which it invests. The Sub-Adviser’s judgments about the attractiveness, value and potential appreciation of
particular asset class sector and securities in which the Fund invests may prove to be incorrect and may not
produce the desired results.

MLP Risk. Investments in MLPs, which are limited partnerships or limited liability companies taxable as
partnerships, involve some risks that differ from an investment in the common stock of a corporation,
including risks related to limited control and limited rights to vote on matters affecting MLPs, risks related
to potential conflicts of interest between an MLP and the MLP’s general partner, cash flow risks, dilution
risks and risks related to the general partner’s right to require unit-holders to sell their common units at an
undesirable time or price. MLPs may derive income and gains from the exploration, development, mining
or production, processing, refining, transportation (including pipelines transporting gas, oil, or products
thereof), or the marketing of any mineral or natural resources. MLPs may be subject to legal and other
restrictions on resale or will otherwise be less liquid than publicly traded securities. Certain MLP securities
may trade in lower volumes due to their smaller capitalizations. Accordingly, those MLPs may be subject to
more abrupt or erratic price movements and may lack sufficient market liquidity to enable an Underlying
Fund to effect sales at an advantageous time or without a substantial drop in price. As a result, these
investments may be difficult to dispose of at a fair price at the times when an Underlying Fund believes it is
desirable to do so. MLPs are generally considered interest-rate sensitive investments. During periods of
interest rate volatility, these investments may not provide attractive returns, which may adversely impact the
overall performance of the Fund or an Underlying Fund. The benefit an Underlying Fund will derive from
its investment in MLPs will be largely dependent on the MLPs being treated as partnerships and not as
corporations for federal income tax purposes. Therefore, treatment of an MLP as a corporation for federal
income tax purposes would result in a reduction in the after-tax return to the holder. A change in current
tax law or in the underlying business mix of a given MLP could result in an MLP being treated as a
corporation for U.S. federal income tax purposes, which would result in such MLP being required to pay
U.S. federal income tax on its taxable income.

Real Estate Industry Concentration Risk. The Fund does not invest in real estate directly, but because the
Fund concentrates its investments in the securities of companies in the real estate industry, its portfolio is
significantly impacted by the performance of the real estate market and may experience more volatility and
be exposed to greater risk than a more diversified portfolio. The Fund may be subject to risks similar to
those associated with direct ownership in real property. The value of the Fund’s shares is affected by factors
affecting the value of real estate and the earnings of companies engaged in the real estate industry. These
factors include, among others: (i) changes in general economic and market conditions; (i) changes in the
value of real estate properties; (iii) risks related to local economic conditions, overbuilding and increased
competition; (iv) increases in property taxes and operating expenses; (v) changes in zoning laws;
(vi) casualty and condemnation losses; (vii) variations in rental income, neighborhood values or the appeal
of property to tenants; (viii) the availability of financing, and (ix) changes in interest rates. Many real estate
companies utilize leverage, which increases investment risk and could adversely affect a company’s
operations and market value in periods of rising interest rates. The value of securities of companies in the
real estate industry may go through cycles of relative under-performance and over-performance in
comparison to equity securities markets in general. To the extent that the Fund invests in real estate
securities designated as REITs, if a court were to disregard the limited liability legal structure of a REIT,
the Fund could be liable for a portion of claims in excess of that REITs assets, such as claims arising from
environmental problems. Failure to qualify as a REIT under the Internal Revenue Code would increase the
REITs tax liability thereby reducing the REIT’s net income available for investment or distribution;
additionally, certain preferred tax treatment of distributions would no longer be passed through to
investors.

There are also special risks associated with particular sectors, or real estate operations generally, as
described below:

Retail Properties. Retail properties are affected by the overall health of the economy and may be adversely
affected by, among other things, the growth of alternative forms of retailing, bankruptcy, departure or
cessation of operations of a tenant, a shift in consumer demand due to demographic changes, changes in
spending patterns and lease terminations.
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Community Centers. Community center properties are dependent upon the successful operations and
financial condition of their tenants, particularly certain of their major tenants, and could be adversely
affected by bankruptcy of those tenants. In some cases, a tenant may lease a significant portion of the space
in one center, and the filing of bankruptcy could cause significant revenue loss. Like others in the
commercial real estate industry, community centers are subject to environmental risks and interest rate risk.
They also face the need to enter into new leases or renew leases on favorable terms to generate rental
revenues. Community center properties could be adversely affected by changes in the local markets where
their properties are located, as well as by adverse changes in national economic and market conditions.

Office Properties. Office properties are affected by the overall health of the economy, and other factors
such as a downturn in the businesses operated by their tenants, obsolescence and non-competitiveness.

Hotel Properties. The risks of hotel properties include, among other things, the necessity of a high level of
continuing capital expenditures, competition, increases in operating costs which may not be offset by
increases in revenues, dependence on business and commercial travelers and tourism, increases in fuel costs
and other expenses of travel, and adverse effects of general and local economic conditions. Hotel properties
tend to be more sensitive to adverse economic conditions and competition than many other commercial
properties.

Healthcare Properties. Healthcare properties and healthcare providers are affected by several significant
factors, including federal, state and local laws governing licenses, certification, adequacy of care,
pharmaceutical distribution, rates, equipment, personnel and other factors regarding operations, continued
availability of revenue from government reimbursement programs and competition on a local and regional
basis. The failure of any healthcare operator to comply with governmental laws and regulations may affect
its ability to operate its facility or receive government reimbursements.

Multifamily Properties. The value and successful operation of a multifamily property may be affected by a
number of factors such as the location of the property, the ability of the management team, the level of
mortgage rates, the presence of competing properties, adverse economic conditions in the locale, oversupply
and rent control laws or other laws affecting such properties.

Self-Storage Properties. The value and successful operation of a self-storage property may be affected by a
number of factors, such as the ability of the management team, the location of the property, the presence of
competing properties, changes in traffic patterns and effects of general and local economic conditions with
respect to rental rates and occupancy levels.

Other factors may contribute to the risk of real estate investments:

Development Issues. Certain real estate companies may engage in the development or construction of real
estate properties. These companies in which the Fund invests (“portfolio companies™) are exposed to a
variety of risks inherent in real estate development and construction, such as the risk that there will be
insufficient tenant demand to occupy newly developed properties, and the risk that prices of construction
materials or construction labor may rise materially during the development.

Lack of Insurance. Certain of the portfolio companies may fail to carry comprehensive liability, fire,
flood, earthquake extended coverage and rental loss insurance, or insurance in place may be subject to
various policy specifications, limits and deductibles. Should any type of uninsured loss occur, the portfolio
company could lose its investment in, and anticipated profits and cash flows from, a number of properties
and, as a result, adversely affect the Fund’s investment performance.

Dependence on Tenants. The value of the Fund’s portfolio companies’ properties and the ability to make
distributions to their shareholders depend upon the ability of the tenants at their properties to generate
enough income in excess of their operating expenses to make their lease payments. Changes beyond the
control of our portfolio companies may adversely affect their tenants’ ability to make their lease payments
and, in such event, would substantially reduce both their income from operations and ability to make
distributions to our portfolio companies and, consequently, the Fund.

Financial Leverage. Real estate companies may be highly leveraged and financial covenants may affect the
ability of real estate companies to operate effectively.
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Environmental Issues. In connection with the ownership (direct or indirect), operation, management and
development of real properties that may contain hazardous or toxic substances, a portfolio company may
be considered an owner, operator or responsible party of such properties and, therefore, may be potentially
liable for removal or remediation costs, as well as certain other costs, including governmental fines and
liabilities for injuries to persons and property. The existence of any such material environmental liability
could have a material adverse effect on the results of operations and cash flow of any such portfolio
company and, as a result, the amount available to make distributions on shares of the Fund could be
reduced. However, the Fund does not believe it would be liable for the actions of any entity in which it
invests and that only its investment is at risk.

Financing Issues. Financial institutions in which the Fund may invest are subject to extensive government
regulation. This regulation may limit both the amount and types of loans and other financial commitments
a financial institution can make, and the interest rates and fees it can charge. In addition, interest and
investment rates are highly sensitive and are determined by many factors beyond a financial institution’s
control, including general and local economic conditions (such as inflation, recession, money supply and
unemployment) and the monetary and fiscal policies of various governmental agencies such as the Federal
Reserve Board. These limitations may have a significant impact on the profitability of a financial institution
since profitability is attributable, at least in part, to the institution’s ability to make financial commitments
such as loans. Profitability of a financial institution is largely dependent upon the availability and cost of
the institution’s funds, and can fluctuate significantly when interest rates change.

Recent Conditions. The decline in the broader credit markets related to the sub-prime mortgage
dislocation caused the global financial markets to become more volatile and the United States
homebuilding market was dramatically impacted as a result. The confluence of the dislocation in the real
estate credit markets with broad-based stress in the United States real estate industry created a difficult
operating environment for owners of real estate and investors should be aware that the general risks of
investing in real estate may be magnified in the future.

Instability in credit markets may make it more difficult for borrowers to obtain financing or refinancing on
attractive terms or at all. Borrowers may be subject to increased interest expenses for borrowed money and
tightening underwriting standards. There is also a risk that a general lack of liquidity or other adverse
events in the credit markets may adversely affect the ability of issuers in whose securities the Fund invests to
finance real estate developments and projects or refinance completed projects.

Real estate securities that are not publicly-traded may be illiquid and may not provide periodic pricing or
valuation information to investors. To the extent that the Fund invests in such real estate securities, the
Fund will be subject to these additional risks.

REIT Tax Risks. Qualification as a REIT under the Internal Revenue Code of 1986, as amended, in any
particular year is a complex analysis that depends on a number of factors. There can be no assurance that
the entities in which the Fund invests with the expectation that they will be taxed as a REIT will qualify as a
REIT. An entity that fails to qualify as a REIT would be subject to a corporate level tax, would not be
entitled to a deduction for dividends paid to its shareholders and would not pass through to its shareholders
the character of income earned by the entity. If the Fund were to invest in an entity that failed to qualify as
a REIT, such failure could significantly reduce the Fund’s yield on that investment. REITs can be classified
as equity REITs, mortgage REITs and hybrid REITs. Equity REITs invest primarily in real property and
earn rental income from leasing those properties. They may also realize gains or losses from the sale of
properties. Equity REITs will be affected by conditions in the real estate rental market and by changes in
the value of the properties they own. Mortgage REITs invest primarily in mortgages and similar real estate
interests and receive interest payments from the owners of the mortgaged properties. Mortgage REITs will
be affected by changes in creditworthiness of borrowers and changes in interest rates. Hybrid REITs invest
both in real property and in mortgages. Equity and mortgage REITs are dependent upon management
skills, may not be diversified and are subject to the risks of financing projects.

Distributions paid by REITs generally will not qualify for the reduced U.S. federal income tax rates
applicable to qualified dividends under the Code. Such dividends, however, may qualify as Section 199A
dividends. See “TAX ASPECTS — The Fund’s Investments.” Some or all of a REIT’s annual distributions
to its investors may constitute a non-taxable return of capital. Any such return of capital will generally
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reduce the Fund’s basis in the REIT investment, but not below zero. To the extent the distributions from a
particular REIT exceed the Fund’s basis in such REIT, the Fund will generally recognize gain. In part
because REIT distributions often include a nontaxable return of capital, Fund distributions to shareholders
may also include a nontaxable return of capital. Shareholders that receive such a distribution will also
reduce their tax basis in their shares of the Fund, but not below zero. To the extent the distribution exceeds
a shareholder’s basis in the Fund’s shares, such shareholder will generally recognize a capital gain. The
Fund does not have any investment restrictions with respect to investments in REITs.

Underlying Funds/AIFs Risk. The Fund invests in ETFs, mutual funds, closed-end funds and AIFs. As a
result, your cost of investing in the Fund will be higher than the cost of investing directly in ETFs, mutual
funds, closed-end funds and AIFs and may be higher than other mutual funds that invest directly in stocks
and bonds. You will indirectly bear fees and expenses charged by the Underlying Funds in addition to the
Fund’s direct fees and expenses. Additional risks of investing in ETFs, mutual funds, closed-end funds and
AIFs, where noted, are described below:

e Strategies Risk: Each Underlying Fund and AIF is subject to specific risks, depending on the
nature of the fund. These risks could include liquidity risk, sector risk, and foreign currency risk,
as well as risks associated with fixed income securities and commodities. Inverse ETFs will limit
the Fund’s participation in market gains.

e ETF Tracking Risk: Investment in the Fund should be made with the understanding that the
index-linked ETFs in which the Fund invests will not be able to replicate exactly the performance
of the indices they track because the total return generated by the securities will be reduced by
transaction costs incurred in adjusting the actual balance of the securities. In addition, the ETFs
in which the Fund invests will incur expenses not incurred by their applicable indices. Certain
securities comprising the indices tracked by the ETFs may, from time to time, temporarily be
unavailable, which may further impede the ETFs’ ability to track their applicable indices.

*  Risk Related to NAV and Market Price: The market value of ETF and closed-end fund shares
may differ from their NAV. This difference in price may be due to the fact that the supply and
demand in the market for fund shares at any point in time is not always identical to the supply and
demand in the market for the underlying basket of securities. Accordingly, there may be times
when shares trades at a premium or discount to NAV. In addition, certain ETFs and closed-end
funds traded on exchanges may be thinly traded and experience large spreads between the “ask”
price quoted by a seller and the “bid” price offered by a buyer.

e Expense Risk: The Fund invests in Underlying Funds. As a result, your cost of investing in the
Fund will be higher than the cost of investing directly in ETF, mutual fund and closed-end fund
shares and may be higher than other mutual funds that invest directly in stocks and bonds. You
will indirectly bear fees and expenses charged by the Underlying Funds in addition to the Fund’s
direct fees and expenses.

Additional Risk: The strategy of investing in Underlying Funds could affect the timing, amount and
character of distributions to you and therefore may increase the amount of taxes you pay. In addition,
certain prohibitions on the acquisition of mutual fund shares by the Fund may prevent the Fund from
allocating investments in the manner the Sub-Adviser considers optimal. Generally, the Fund may purchase
in the aggregate only up to 3% of the total outstanding voting stock of any closed-end fund, mutual fund or
ETF or AIF (if the ETF or AIF is an investment company). Additionally, in general, the Fund may not
invest more than 5% of its total assets in one Underlying Fund or more than 10% in Underlying Funds,
unless it complies with certain restrictions or is able to make purchases in reliance upon an Underlying
Fund’s exemptive order that permits investments in excess of the limits stated above.

Non-Principal Risks Relating to Fund Investments

U.S. Government Debt Securities Risk. U.S. Government debt securities historically have not involved the
level of credit risks associated with investments in other types of debt securities, although, as a result, the
yields available from U.S. government debt securities are generally lower than the yields available from other
securities. However, in 2011 S&P downgraded its rating of U.S. government debt, suggesting an increased
credit risk. Shortly therecafter, S&P also downgraded the Ilong-term credit ratings of U.S.
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government-sponsored enterprises. Further downgrades could have an adverse impact on the price and
volatility of U.S. government debt instruments. Like other debt securities, the values of U.S. government
debt securities change as interest rates fluctuate. Fluctuations in the value of portfolio securities will not
affect interest income on existing portfolio securities but will be reflected in the Fund’s NAV. Since the
magnitude of these fluctuations will generally be greater at times when the Fund’s average maturity is
longer, under certain market conditions the Fund may, for temporary defensive purposes, accept lower
current income from short-term investments rather than investing in higher yielding long-term securities. In
addition, economic events within and outside of the United States may negatively affect the value of U.S.
government debt securities. See “— Risks Relating to the Fund’s Investment Program — U.S. Credit Rating
and European Economic Crisis Risk.”

Equity Securities Risk. Stock markets are volatile, and the prices of equity securities fluctuate based on
changes in a company’s financial condition and overall market and economic conditions. Although
common stocks have historically generated higher average total returns than fixed-income securities over the
long term, common stocks also have experienced significantly more volatility in those returns and, in
certain periods, have significantly under-performed relative to fixed income securities. An adverse event,
such as an unfavorable earnings report, may depress the value of a particular common stock held by the
Fund. A common stock may also decline due to factors which affect a particular industry or industries,
such as labor shortages or increased production costs and competitive conditions within an industry. The
value of a particular common stock held by the Fund may decline for a number of other reasons which
directly relate to the issuer, such as management performance, financial leverage, the issuer’s historical and
prospective earnings, the value of its assets and reduced demand for its goods and services. Also, the prices
of common stocks are sensitive to general movements in the stock market and a drop in the stock market
may depress the price of common stocks to which the Fund has exposure. Common stock prices fluctuate
for several reasons, including changes in investors’ perceptions of the financial condition of an issuer or the
general condition of the relevant stock market, or when political or economic events affecting the issuers
occur. In addition, common stock prices may be particularly sensitive to rising interest rates, as the cost of
capital rises and borrowing costs increase. Common equity securities in which the Fund may invest are
structurally subordinated to preferred stock, bonds and other debt instruments in a company’s capital
structure in terms of priority to corporate income and are therefore inherently riskier than preferred stock
or debt instruments of such issuers.

Dividends. The Fund may invest in equity securities. Dividends relating to these equity securities may not
be fixed but may be declared at the discretion of a portfolio company’s board of directors. There is no
guarantee that a company in which the Fund invests will declare dividends in the future or that, if declared,
the dividends will remain at current levels or increase over time. Therefore, there is the possibility that such
companies could reduce or eliminate the payment of dividends in the future. Dividend producing equity
securities, in particular those whose market price is closely related to their yield, may exhibit greater
sensitivity to interest rate changes. The Fund’s investments in dividend producing equity securities may also
limit its potential for appreciation during a broad market advance.

The prices of dividend producing equity securities can be highly volatile. Investors should not assume that
the Fund’s investments in these securities will necessarily reduce the volatility of the Fund’s NAV or provide
“protection,” compared to other types of equity securities, when markets perform poorly.

Smaller Capitalization Company Risk. The Fund may invest from time to time in smaller and midsize
companies. Smaller capitalization companies may have limited product lines or markets. They may be less
financially secure than larger, more established companies. They may depend on a small number of key
personnel. If a product fails or there are other adverse developments, or if management changes, the Fund’s
investment in a smaller capitalization company may lose substantial value. In addition, it is more difficult to
get information on smaller companies, which tend to be less well known, have shorter operating histories,
do not have significant ownership by large investors and are followed by relatively few securities analysts.

The securities of smaller capitalization companies generally trade in lower volumes and are subject to
greater and more unpredictable price changes than larger capitalization securities or the market as a whole.
In addition, smaller capitalization securities may be particularly sensitive to changes in interest rates,
borrowing costs and earnings. Investing in smaller capitalization securities requires a longer-term view.
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Small and Mid-Cap Stock Risk. The Fund may invest in companies with small or medium capitalizations.
Smaller and medium capitalization stocks can be more volatile than, and perform differently from, larger
capitalization stocks. There may be less trading in a smaller or medium company’s stock, which means that
buy and sell transactions in that stock could have a larger impact on the stock’s price than is the case with
larger company stocks. Smaller and medium company stocks may be particularly sensitive to changes in
interest rates, borrowing costs and earnings. Smaller and medium companies may have fewer business lines;
changes in any one line of business, therefore, may have a greater impact on a smaller and medium
company’s stock price than is the case for a larger company. As a result, the purchase or sale of more than a
limited number of shares of a small and medium company may affect its market price. The Fund may need
a considerable amount of time to purchase or sell its positions in these securities. In addition, smaller or
medium company stocks may not be well known to the investing public.

Investments in Unseasoned Companies Risk. The Fund may invest in the securities of smaller, less seasoned
companies. These investments may present greater opportunities for growth but also involve greater risks
than customarily are associated with investments in securities of more established companies. Some of the
companies in which the Fund may invest will be start-up companies, which may have insubstantial
operational or earnings history or may have limited products, markets, financial resources or management
depth. Some may also be emerging companies at the research and development stage with no products or
technologies to market or approved for marketing. In addition, it is more difficult to get information on
smaller companies, which tend to be less well known, have shorter operating histories, do not have
significant ownership by large investors and are followed by relatively few securities analysts. Securities of
emerging companies may lack an active secondary market and may be subject to more abrupt or erratic
price movements than securities of larger, more established companies or stock market averages in general.
Competitors of certain companies, which may or may not be in the same industry, may have substantially
greater financial resources than many of the companies in which the Fund may invest.

Securities of Smaller and Emerging Growth Companies. Investment in smaller or emerging growth
companies involves greater risk than is customarily associated with investments in more established
companies. The securities of smaller or emerging growth companies may be subject to more abrupt or
erratic market movements than larger, more established companies or the market average in general. These
companies may have limited product lines, markets or financial resources, or they may be dependent on a
limited management group.

While smaller or emerging growth company issuers may offer greater opportunities for capital appreciation
than large cap issuers, investments in smaller or emerging growth companies may involve greater risks and
thus may be considered speculative. Full development of these companies and trends frequently takes time.

Small cap and emerging growth securities will often be traded only in the OTC market or on a regional
securities exchange and may not be traded every day or in the volume typical of trading on a national
securities exchange. As a result, the disposition by the Fund of portfolio securities may require the Fund to
make many small sales over a lengthy period of time, or to sell these securities at a discount from market
prices or during periods when, in Fund management’s judgment, such disposition is not desirable.

The process of selection and continuous supervision by Fund management does not guarantee successful
investment results. Careful initial selection is particularly important in this area as many new enterprises
have promise but lack certain of the fundamental factors necessary to prosper.

The Fund may invest in securities of small issuers in the relatively early stages of business development that
have a new technology, a unique or proprietary product or service, or a favorable market position. Such
companies may not be counted upon to develop into major industrial companies.

Growth Stock Risk. Securities of growth companies may be more volatile since such companies usually
invest a high portion of earnings in their business, and they may lack the dividends of value stocks that can
cushion stock prices in a falling market. Stocks of companies the Advisers believe are fast growing may
trade at a higher multiple of current earnings than other stocks. The values of these stocks may be more
sensitive to changes in current or expected earnings than the values of other stocks. Earnings
disappointments often lead to sharply falling prices because investors buy growth stocks in anticipation of
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superior earnings growth. If the Adviser’s assessment of the prospects for a company’s earnings growth is
wrong, or if the Adviser’s judgment of how other investors will value the company’s earnings growth is
wrong, then the price of the company’s stock may fall or may not approach the value that Destra has placed
on it.

Value Stock Risk. The Advisers may be wrong in their assessment of a company’s value and the stocks the
Fund owns may not reach what the Advisers believe are their full values. A particular risk of the Fund’s
value stock investments is that some holdings may not recover and provide the capital growth anticipated or
a stock judged to be undervalued may actually be appropriately priced. Further, because the prices of
value-oriented securities tend to correlate more closely with economic cycles than growth-oriented
securities, they generally are more sensitive to changing economic conditions, such as changes in interest
rates, corporate earnings, and industrial production. The market may not favor value-oriented stocks and
may not favor equities at all. During those periods, the Fund’s relative performance may suffer.

Preferred Securities Risk. Traditional preferred securities generally pay fixed or adjustable rate dividends
(or a combination thereof — e.g., a fixed rate that moves to an adjustable rate after some period of time) to
investors and generally have a “preference” over common stock in the payment of dividends and the
liquidation of a company’s assets. This means that a company must pay dividends on preferred stock before
paying any dividends on its common stock. In order to be payable, distributions on such preferred securities
must be declared by the issuer’s board of directors. Income payments on typical preferred securities
currently outstanding are cumulative, causing dividends and distributions to accumulate even if not
declared by the board of directors or otherwise made payable. In such a case all accumulated dividends
must be paid before any dividend on the common stock can be paid. However, some traditional preferred
stocks are non-cumulative, in which case dividends do not accumulate and need not ever be paid. A portion
of the portfolio may include investments in non-cumulative preferred securities, whereby the issuer does not
have an obligation to make up any arrearages to its shareholders. Should an issuer of a non-cumulative
preferred stock held by the Fund determine not to pay dividends on such stock, the amount of dividends
the Fund pays may be adversely affected. There are no assurances that dividends or distributions on the
traditional preferred securities in which the Fund may invest will be declared or otherwise made payable.

Preferred stockholders usually have no right to vote for corporate directors or on other matters. Shares of
traditional preferred securities have a liquidation value that generally equals the original purchase price at
the date of issuance. The market value of preferred securities may be affected by favorable and unfavorable
changes impacting companies in the utilities and financial services sectors, which are prominent issuers of
preferred securities, and by actual and anticipated changes in tax laws, such as changes in corporate income
tax rates or the “Dividends Received Deduction.” Because the claim on an issuer’s earnings represented by
traditional preferred securities may become onerous when interest rates fall below the rate payable on such
securities, the issuer may redeem the securities. Thus, in declining interest rate environments in particular,
the Fund’s holdings of higher rate-paying fixed rate preferred securities may be reduced and the Fund may
be unable to acquire securities of comparable credit quality paying comparable rates with the redemption
proceeds.

There are special risks associated with investing in each type of preferred security, including:

Deferral Risk. Preferred securities may include provisions that permit the issuer, at its discretion, to defer
distributions for a stated period without any adverse consequences to the issuer. If the Fund owns a
preferred security that is deferring its distributions, the Fund may be required to report income for tax
purposes although it has not yet received such income.

Subordination Risk. Preferred securities are subordinated to bonds and other debt instruments in a
company’s capital structure in terms of having priority to corporate income and liquidation payments, and
therefore will be subject to greater credit risk than debt instruments.

Limited Voting Rights Risk. Generally, preferred security holders (such as the Fund) have no voting rights
with respect to the issuing company unless preferred dividends have been in arrears for a specified number
of periods, at which time the preferred security holders may elect a number of directors to the issuer’s
board. Generally, once all the arrearages have been paid, the preferred security holders no longer have
voting rights.
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Special Redemption Rights Risk. In certain varying circumstances, an issuer of preferred securities may
redeem the securities prior to a specified date. For instance, for certain types of preferred securities, a
redemption may be triggered by certain changes in U.S. federal income tax or securities laws. As with call
provisions, a special redemption by the issuer may negatively impact the return of the security held by the
Fund.

New Types of Securities Risk. From time to time, preferred securities have been, and may in the future be,
offered having features other than those described herein. The Fund reserves the right to invest in these
securities if the Advisers believe that doing so would be consistent with the Fund’s investment objective and
policies. Since the market for these instruments would be new, the Fund may have difficulty disposing of
them at a suitable price and time. In addition to limited liquidity, these instruments may present other risks,
such as high price volatility.

Risks Associated with Market Developments and Regulatory Changes

Market Developments Risk. 1In 2007, the global financial markets experienced stress, volatility, instability,
illiquidity and disruption evidenced by a lack of liquidity in the debt capital markets, significant write-offs
in the financial services sector, the re-pricing of credit risk in the broadly syndicated credit market and the
failure of certain major financial institutions. While this volatility and disruption peaked in 2008 to 2009
and appears to have abated somewhat thereafter, these events contributed to general economic conditions
that materially and adversely affected the broader financial and credit markets and reduced the availability
of debt and equity capital for the market as a whole and financial services firms in particular. There can be
no assurance that similar adverse market conditions will not repeat themselves or worsen in the future. If
these adverse and volatile market conditions worsen, the capital markets, and, in particular, the market for
debt obligations, may be subject to heightened volatility, increased risks of default, periods of illiquidity
and other situations adverse to investors.

Instability in the credit markets has made it more difficult at certain times for a number of issuers of debt
instruments to obtain financing or refinancing for their investment or lending activities or operations. In
particular, because of volatile conditions in the credit markets, issuers of debt instruments may be subject to
increased cost for debt, tightening underwriting standards and reduced liquidity for loans they make,
securities they purchase and securities they issue. Certain borrowers may, due to macroeconomic conditions,
be unable to repay their loans or other debt obligations because of these conditions. A borrower’s failure to
satisfy financial or operating covenants imposed by lenders could lead to defaults and, potentially,
termination of the loans and foreclosure on the underlying secured assets, which could trigger
cross-defaults under other agreements and jeopardize a borrower’s ability to meet its obligations under its
debt instruments. The Fund may incur expenses to the extent necessary to seek recovery upon default or to
negotiate new terms with a defaulting borrower. The Fund may also experience a loss of principal.

These developments also (i) may make it more difficult for the Fund to accurately value its portfolio
securities or to sell its portfolio securities on a timely basis; (ii) could adversely affect the ability of the Fund
to use leverage for investment purposes and increase the cost of such leverage, which would reduce returns
to the Shareholders; and (iii) may adversely affect the broader economy, which in turn may adversely affect
the ability of issuers of securities owned by the Fund to make payments of principal and interest when due,
lead to lower credit ratings of the issuer and increased defaults by the issuer. Such developments could, in
turn, reduce the value of securities owned by the Fund and adversely affect the net asset value and market
price of the Shares.

The Fund’s investments, payment obligations and financing terms may be based on floating rates, such as
London Interbank Offered Rate (“LIBOR”). LIBOR is used extensively in the U.S. and globally as a
“benchmark™ or “reference rate” for various commercial and financial contracts, including corporate and
municipal bonds, bank loans, asset-backed and mortgage-related securities, interest rate swaps and other
derivatives. On July 27, 2017, the head of the UK Financial Conduct Authority announced a desire to
phase out the use of LIBOR by the end of 2021. Regulators and industry working groups have suggested
alternative reference rates, but global consensus is lacking and the process for amending existing contracts
or instruments to transition away from LIBOR remains uncle